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HONG KONG: — The Soviet 
Union's access to former U.S. 
Military bases in Vietnam has 

uced a dramatic increase 

Soviet air activity through- 
out Southeast Asia, acco 
to intelligence sources. 

The sources say that Viet- 
nam's decision to _ Mos- 
cow virtually unhampered 
use of military facilit es at 

Ranh Bay has resulted 


in: 
@ a doubling in the size of the 
Soviet TU-065 “Bear” heavy recon- 


naiassance bomber force operat. 
ing from Vietnam. 


@ increasingly fre 
Quent violations of 
Japanese Philippine. 
and Hong Kong airspace 
forcing the scrambling of 
Japanese, American. and 
PRilippine interceptors. 

@ the establishment of 

an “air “from the 
important oviet mili- 
tary base at Viadivostok 
and Hanoi, ferrying high 
priority cargo to the Viet 
namese 

The increase .» Soviet 
air activity. combined 
with an expanded naval! 
presence in Southeast 
Asia as evidenced by (he 
presence of the Soviet 
aircraft carrier Minak. 
has altered long heid as. 


sumptions on the balance 
of military power in the 
region. Asian intelligence 
officials said. 

“The Soviet position 
just couldn't be better” 
one diplomatic source 
said. “In one move (win 
ning access to the US 
bases), they have estab 
liahed a military 
capability on China's 
southern borders, they ve 
served notice to Asean 
that the South China Sea 
ia no longer an American 
lake, and they've ad 
vanced their own ability 
to put power in the indian 
Ocean. 


“They've done ali this 
and there's been hardly 4 
word of protest from any. 
one,” he said. 

Intelligence sources 
aay four of the giant, long 
range TU 046 are now op 
erating from Vietnam. 
probably Cam Ranh Bay 
rather than the two seen 
previously 


When the “Bear” re 
connaissanve flights 
began to Southeast Asia 
in 19798, only two of the 
aircraft were sent to Viet. 
nam at a time. They re- 
mained for as long as 4 
week and then returned 
to Viadivostok. the 


sources said. 





But sow the four 
TU 058 operating from 
Vietnam have enhanced 
Moscow's recon 
Haissance capabilities 
against non communist 
South east Asia and Chi 
has sensitive southern 
flank, they said 

The (wo latest arrivais 
in Vietnam were a more 
sophisticated mode! of 
the TU-95, the “F". which 
in designed for anti sub 
marine warfare. It ia the 
first time these aircraft 
have been seen in South. 
eam Asia Their presence 
may be related to the So- 
viet aircraft carrier 
Miosk. an anti-sub 
marine wartare ship now 
headed to the South Ch: 
na Sea and Indian Ocean 

The presence of anti 
submarine aircraft at 
Cam Ranh Bay lends new 
credibility to earlier re- 
ports that the U.S. built 
facility is now a major 
Russian submarine base 
Some analysts 
for example, that the So- 
viet Echo nuclear sub 
mays ine that was disabled 
oear Okinawa as it spied 
“co US Japanese naval 
exercise was operating 
from Cam Ranh Bay 
rather than Viadivostok. 

The stepped up traffic 
between Vietnam and 




















Viadivostok has resulted 
in repeated violations of 
Japanese, Philippines 
and Hong Kong airspace 
Angry Filipiao of 
ficiala charge that Soviet 
planes, moatly Bears, 
have violated (their ar 
space at least six limes 
eo far this year. Ln April, 
American F-15 and Phil 
ippine F-5 jet fighters in- 
lercepted the Bears and 
escorted them out of 
Philippine air space. 


Protest 


Two protests lodged 
with the Soviet embassy 
in Manila were rejected 
by Moscow's dipiomats, 
adding fue! to Philippine 
indignation. 

“These repeated 
flights by Soviet aircraft 
without prior clearance 
must stop,” Philippine 
Deputy Foreign Minister, 
Joe D.Ingles said recent. 
ly 

Ingles also said the ov- 
erflights “constitute a 
hazard..to international 
aviation safety,” a point 
not lost on concerned air 
transport officials in 
Hong Kong who prefer a 
lower profile when dis- 
cussing the intrusive 
Bears. 

A key reason for their 


reticence ia ihe “Amber 
One” flight route that 
goes from Hong Kong to 
Rangkok and culs across 
sensitive air space con 
trolled by China, Viet 
ham, Laos and Thailand 

In October, China de 
clared four danger sones 
between Hainan Island 
and the Parace! laland 
and banned civil Nights 
over them. One of the 
sones was in the ‘Amber 
One" civil airline path 
and the route was shut 
down. 

After delicate nego- 
tiations between all (he 
concerned parties, the 
route was re-opened Au 
gust seven for a three 
month trial. 

While admitting aerial 
dogfights between Kus. 
sian and Chinese aircraft 
would hardly be a boon 
for regional air travel, 
Hong Kong aviation 
sources repeatedly 
stressed the Russian 
Bear flights appear to be 


purposedily avoiding in- 





ternational 
and 
Une.” 

“During February and 
April, Hong Kong radar 
detected several pairs of 
aircraft flying Southeast 
in what appeared to be a 
military formation,’ the 
sources said 

“The aircraft 
always in pairs came 
from the northeast cut 
ting into Philippine air 
space off northern Luzon 
Island and headed south 
east, culling acrosa (he 
southern tip of the Hong 
Kong air control zone,’ 
the sources added. 


Hong Kong 


Such radar sightings 
are listed as “unknowns” 
but the military for 
mation and direction of 
travel strongly sug 
gested the aircraft were 
Soviet Bears enroute to 
Vietnam 

Hong Kong's radar de 
tections jibe with other 


Air routes 
“eapeciaily Amber 


reports of Bear flights during that period. Asian intellize: sources 
recently told UPI that at least six twin-ship formations of TU-95s flew 


from Vladivostok to Vietnam between January 2/7 and July 30. 


ice 





Flights by IL-62 jet transports also increased significantly since ear! 
this year suggesting the Soviets have established a regular shuttle 


service between Vladivostok and Hanoi. Sources indicated the jet transports 
are used to ferry advisors and high priority cargo to Hanoi. 
Between March and July, sources said, at ieast i5 flights were made ¢ 


Hanoi by the IL-62s. A total of 16 
some IL-62s are using 


India and Thailand. 


return flights were noted suggesting 


other routes to reach Vietnam, probably across 


) 











ASEAN SELF=RELIANCI 


Kuala Lumpur NEW STRAL7 CLME § » 80 


\Editorial: 


| Text 


't. ‘ 
NeSLa 


nce 

As 4 result of its unprecedented military 
buildup, the Russian bear may soon become 
the strongest military power in the Far 
East. Questionabie” Let us look at the facta. 
Together with 2,000 warplanes, it has in- 
stalled the latest SS-20 multiple-warhead 
nuclear missiles in the Far Mast whore it has 
also stationed a formidable navai force. The 
Soviet Union's Pacific fleet has a nominal 
strength of 75 submarines in addition to 
some eight missile cruisers and 16 missile 
destroyers and frigates. Apart from three 
quarters of a million troops on the border 
with China, there are about 10,000 armed 
men on the dispuied isiands in the Southern 
Kuriles. Nearer Malaysia, the Russians 
have recently been reported to be very ac- 
tive at the former US navai and air bases in 
Vietnam An “air bridge” has been estab- 
lished between Hanoi and Viadivostok, and 
TU-95 reconnaissance aircraft have been 
operating from Vietnam. The Russians have 
reportediy developed a major submarine 
base at Cam Ranh Bay. Their nuclear pow- 
ered attack submarines and heavy bombers 
are technicaily within striking distance of 
the Straits of Malacca. 

For many in Asean, (he most portentous 
and worrying aspect is the reported ag- 
gregation of forces in Indochina and the 
South China Sea Why has the Soviet Union 
built up its military might to such an extent’ 
What are its tacticai and strategic objec- 
tives in Southeast Asia and the Far East’ If 
anything, the American experience in Viet- 
nam has shown the limits of military power. 
On the other hand, the invasion of Afghanis- 
tan has shown a superpower's capacity to 
respond with overwhelming force to a vul- 
nerable target. To what exient will the bear 
flex its muscles in this part of the world? 
That will depend on its perceptions of 
challenges and opportunities in the geo- 
political field. In the unpredictable circum. 
stances, the Asean states have no viable 
alternative but to develop self-reliance and 
resilience individually and collectively. 


LINTER@ASTAN 
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TRADE MINISTRY NOTIFICATIONS PUBLISHED 


Rangoon THE WORKINC PEOPLE'S DALLY in English 1 Oct 80 p & 


(Text ] 


Paddy Prices 


RANGOON, 30 Sept—The Ministry of Trade 
today issued Notification No ¢ 80 prescribing the 
purchase prices of various kinds of paddy for 


the 1980-81 crop. 


The prices are for pur- 
chases to be made solely 
by the Agricultural and 
Farm Produce Trade Cor- 
poration at the buying 
centres opened at mulling 
and storing centres. 


If the paddy has to 
be bought at a special 
kwin buying centre or 
mobile buying centre, 
charge for transportation 
of the paddy to the mill- 
ing and storing centres 
will be deducted from the 
purchase prices. 


Schedule of prices 


The schedule of prices 
of paddy tor 100 44-pound 
baskets: 

Ngasein: K goo for or- 
dinary, K ggo for Grade 


IT, and K 1,060 — for 
Grade I. 

Meedone: K 940 for 
ordinary, K_ 1,000 for 
Grade II, and k 1,060 tor 
Grade I, 

Emata: K 9f5__ for 
ordinary, K 1,050 for 
Grade If, and K 1,125 
for Grade [. 

Emata(special): K1,035 
for ordinary, K 1,140 for 
Grade II, and K 1,220 
for Grade I, 

Ngakywe: K 1,090 for 
ofdinary, K 1,200 for 
Grade I], and K_ 1,300 
for Grade I. 

Kaukhnyin: K 900 for 
ordinary, K gge for Grade 
Il, and K 1,060 for Grade 
I, 
The prices are valid 
from 1 October 1980 tll 
they are revised.—NAB 


BURMA 























Rangoon THE WORKING PEOPLE'S DATLY\ 


(Text) 


The notification states 
that the State will be 
the soie buyer of tgSo-8y 
paddy produced ty 
tivators in 
TOWNS HIPs, 


cul- 
ret ot the 
and that the 
cultivators in those town. 
ships must sell 
pada oniv td 
cultural and 
duce Trade Corporation, 
lt further poimts out 
that the Township Peo- 
ples Council executive 
committees concerned are, 
in accordance with 
Noufieation No 
ot the 
Agriculture 
ests, [0 


there 
the Agri- 
Farm Pro 


the 
478 
Mimestry oot 
ands For- 
prescribe the 


Stty Lie ‘ 


Selling Paddy 


in English L Oct 80 pp 3, 5 


RANGOON, 30 Sept. -The Ministry of Trade 
today issued Notification No 6 80 prescribing 
rules and regulations to be observed in buying 


and selling of the paddy produced by f 
in 1980-81, ' . — 


numper ivf 
Nudds to be 
State by each farmer and 
that the cultivatore are 
ty «6osell othe: preseribed 
number of baskets to the 
\urieultural and farm Pro- 
duce Trade Corporation 
at the prices fixed 
on 30 April tgkr at the 
latest. 


husketa oof 
sold to the 


by State Division Peopie 4 
Counel, in Kachin State; 


Sagaing Division, Mon 
State and Arakan State 
and in their own town. 


ships according to direc- 
tives issued from time to 
time by the Agreulturail 
and Farm Produce Trace 
Corporation in the other 
States and Divisions, 


After they have sold the 


Failure to 


observe any 
prescribed amounts of ot the rules and regula- 
paddy to the State, the tions of this notification 
cultivators may mull their or of orders issued under 
own surplus paddy and this notification will be 
sell rice direct to consu- acted upon to the extent 


mers onlv within theirown 
State or Division according 
to directives laid down 


of with trawing the ruht 
to tll the land. —\.18 


Sale of Paddy 


Rangoon THE WORKING PEOPLE's DAILY in English 1 Oct 80 pp 8, 5 


(Text ] 


RANGOON, 30 Sept — The Trade Ministry 


today issued Notification No 7 80 regarding the 
sale of paddy produced by cultivators in 1980-81 
as directed by the State Division People's Council 
executive committees. 




















tii Pitti wil ‘v4 
surplus addy after aellinw 
the preacnibed amount to 
the State. ia to abide by 
difoctive f the State Dy 
ion §«=6People’s Council 
c¥ utive commmittes 
mine the surplua if 
t rice and marketing 
Ty rice and mee pry 
lute direetiv to conmeu 
mera within hie own 
State Of Liiwieion 
Palure te haere any 
f the rules andre sulatione 
i the notiheatwon of f 


lere seaued under thie 
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K\uaia Lumpur BUSINESS TIMES in English 


\Article by Rangaswami Parthasarathy 


¥) 
< 
-_- 
—_ 


ili 
ii 
i 
- 
i 
: 
2 


month 
policemen and three of the eatremiste were 


i 


man who pulled the orange 
underciothes only ae Mwai 
ertremiete @he survived the 


ti 
ef 
ie 
its 


: 


up in @ raid on 
eatremiet hideouts in the Velagiri hille of Yorth Arcot 


dietrict and were being laken to a station 
Nerth Arcet and ri, the 
meet back ward districts in Tami! Nadu are a fertite 
around for Naraiiies 
The + Movement Gen bore ma 
uprteine atalbari village in Weat Bengal state in 
, , vee Na 
ee Ee oeeeee Lea oor oO OO Fa 
oaatern southern India 
onl te ieee ee ne on outing Gn owe 
Nady districte where |) murders blamed on 
the Nasalites have er far been committed thie year in 


robberies and demands 


Hit 
i 
; 
it 
a 


r 
i 
| 


aot any cooperation from 
their drive againet the Nataiites 

“While « negligible percentage of people in il 
sympathior with the extremists. the vast ma 
remain silent. everawed by the terroertem 
by the extremiets,” the newepaper 


1 


say the eatremiete have contact men 
te carry meeseages and feed te their 
the bille 

say there are fet more than about 
extremists in the area although they have 
youre men on thelr wanted thet 


Hi 





NAXALITES HAVE LDEOLOGY OF ANNIHILAT ION, ('.ASS WAR 


ep SO p 6 


in Madrae)| 


The Nasalites recrull teenagers amene the 
landiess and unemployed. specially Harijans (un 
towehables). and conduct indoctrination camps 

From all available evidence, their only ideology is 
that of annihilation and claee war 

Ss tae poleie 0 ble poltscmen and Uronsing thee 
upon to men franding ther 
as stooges of landionds 

The man officially described as the brain behind 
the Nasalite movement in North Arcot is known ont 
as Vivalingham, the man whe set off the car bomb Me 
has & reward of 10,000 rupees (1961.250) on his head 

A tormer diese! locomotive driver in hie earty ts 
he te enld to be 4 widewer with four children 

The Hindu. whieh tevestiqatied the murder of « 


landiord at Kadirampatt! village on Aue 4. ear 


extremists chose their victimes on the baste of 
plaints from local people _ 
Wealth wae not the ortterta. The decisive factors 


were “sortal atrocities” committed by landlords or 
“collusion” with police 

PV. Bakthavatchaiam, « Tirupativur lawver «he 
has ettremiste in many cases and is noe 
under arrest facing © of and shelter 
ey men, says fot al! Naxalites are vtotent 


told journaliets before bie arrest cartier fast 
atalite mevement was spreading to 
more frustrated and unemployed round on 

Mr Rakthavatchaiam also said police were partly 
reeponsible for driving young men inte the arms of 


He alleged that about 96° young men from nearhs 
lages were picked “po? police and beaten after 
pattur on Aug * 
are launching Yousing anu @e! 
fare mes in the area to wean away landless 
Mari and unemployed vouths from the «+ 
trem 


le 
: 


ood for work pregramme has beer in 
tensified and efforts are being made to start smal! 
with help of nationaliced banks to 

provide employment — Reuter 














INDONESIA 


U.S. FIRM ORDERS ALRCRAFT FROM PT NURTANTO 
iakarta HARLAN UMUM AB in Indonesian 29 Jul 80 pp l, & 


\Exeerpts|] Federal Express, the largest air freight service company in th 
which has a fleet of 60 airplanes, has decided to purchase 50 "Cassa 


, 44” 


> now in production by PT Nurtanto in the vear 1983, 


UN=, 


ihis decision was made known by Frederick W. Smith, a top executive of Fed 
eral Express, to Minister of Research and Technology Dr 8..). Habibie, 
concurrently general director of PT Nurtanto, when they met at Memphis, 
lenneseee, last Saturday, 


Minieater Habibie visited Memphis at the invitation of Federal Express alter 
completing 4 19-day tour of huge and modern industrial centers in various 

American cities, including Philadelphia, Boston, Stamford and Chattanooga, 
starting last 12 tuly., 


During the tour, Habibie held talke and exchanged views with industrial 
leaderae and government otfticiale. 

in Washington, D.C... he met with high-ranking government officiale to dia- 
cuss the implementation of Indonesia=-U.5. cooperation, particularily in the 
tield of research and technology. 





in their hour-lone meeting at the head office of Federal Express in Memphis, 
Frederick W. Smith presented Minister Habibie his company's plan to purchase 
"“Casea CN=-235" aireraft in order to augment the fleet. 


Smith stated that he chose CN-235 planes because this type of aircratt, 
which are being planned by PT Nurtanto, is appraised the best and most suit- 
able for ehort-distance flights, as compared with similar types produced by 
other nations. 


Smith mtinued that the sircratte, designed to accommodat« >’ PaRSsengers, 


ire Ais suitable for transporting air cargo, especially for the contain 
erization system, Technically speaking, CN-235's design of a simple ait 
pressure system, is best for short runs, compared with airplanes produced 
by aircraft corporations in other countries. 
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1ELP POLICE 


WORKING PEOPLE'S DALL' 


DJAKARTA, tt Sept— 
The Indonesian Armed 
Forces have decided to 
launch a) chime-buating 
operation under Military 
Command called “Operas 
Sapu ss Jagad” ~—s (Earth 
Sweeping Operation) 
hopkamtub ( National 
Security Agency) Com- 
mander Admiral Sudomo 
announced here today 

The decition was taken 
at a meeting bere today 
of military commanders 
from Sumatra and Java 
and the inter-provincial 
eommanders of the First 
and Second Defence Re- 
gion. led by Sudomo, 
who ws also Deputy Com- 
mander of the Armed 
Forces. 

Leeutcnant-General Wie 
joao Suyono, Commander 
ofthe Second Defence 


PIGH\ 


; 


CRIME WAVI 


in English 13 Sep 


Region based in Jogja 
karta, Central Java, will 
be if command of the 
anti-crime operation, with 
the Commander of the 
First Defence Region, 
Lieutenant-General Wiyos 
go Suyono, as his deputy, 

The operation,which in 
the first stage will concen- 
trate ite anti-crime cam- 
posn in Seuth Sumatra, 
‘est Java and the capital 
city, follows an upsurge 
in criminality and 
banditry particularly im 
Sumatra and Java, 
sometimes officially held 
to be linked to under- 
ground Communist acti- 
vity. 


crime wave has re- 
ached a stage where the 
national police alone are 
believed to be not equal 
to the task of fighting it 
eflectively.—NAByA 
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SOLDIERS TO WORK WITH VILLAGI 
Jakarta MERDEKA in Indonesian 18 Jul 80 p 1 


|ixeerpte) Atter the Moslem teast of Lebaran, which marked the end of tha 
fasting period, soldiers of the Armed Forces carrying hoes, crowbars and 
spades will descend upon the countryside to join the villagers in building 
small irrigation channels and dikes, said Minister of Defense and Security 
General Jusuf when he inspected the Army's Department of Materiel in Jakarta 
today. 





The soldiers will also help to reclaim 460,000 hectares of land as planned 
bv the Department of Public Works, he said. 


lusul explained that the soldiers’ assignment to work in rural areas not 
only serves to tirm up the collaboration between the armed forces and the 
people, but also to lay down the traits and foundations of mutual-help 
shich has become the identity of Indonesian state and people. 


Minister Jusuf was gratitied that consolidation efforts, including the steady 
exercises of 60 battalions of army soldiers, carried out during the 1978-79 
period brought good results. 


This year 950 combat jeeps will be distributed among battalions, while trucks 
for various fighting units have been improved. 


He continued that army equipment which have been replaced are not discarded 
but repaired and used by national reserve troops. Nothing is wasted. 


jlusuf stated that fitness exercises held since 1978 have been most useful, 
enabling us to be on guard all the time and avert or tackle contingencies. 


We are prepared in whatever situation to do the primary duties of the Armed 
orce in safeguarding and defending the nation's honor, unity and sovereign- 
tv, said Jusuf. 


The general said that the Armed Forces are planning to hold large-scale joint 
operational exercises in East Indonesia, which will involve 50 army battalions. 


Lj 








lhese military exercises will take place around the end of February, LYSI, 
ind it will be larger ts seale than the one recently held in the Riau region, 


lhanks to our past experience, these exercises will be better, and imaginary 
opposing torces will be provided in the East Indonesia operation, 


Ihe territory to be used will cover Defense Territorial Commands [l, [11 


and LY The National Strategic Command will be asked to cooperate” in the 
exercises, 


4300 
CSO! 4213 
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WLNNING THE HEARTS AND MINDS OF THI 
Kuala Lumpur BUSINESS TIMES in 
[Article Nenneth L. Whiting in 

| Text | 


THE army haa been as 
signed to help recapture 
the hearts and minds of 
Indonesian viliagers 
ation Masuk Desa 
(Enter the Village: 
began August 20, four 
days after President 
Suharto streased that his 
soidiers have more than 
a military role to play 
in reforming the polit. 
eal life, we must also see 
the role of the armed 
forces as a social force. 
primarily as a@ stabilizer 
and dynamiat in the polit: 
ical life and in the im. 
plementation of develop 
ment, Suharto said in an 
A alata Day 


Western diplomats 


and sme an ob- 
servers the cam. 
paign ie denigned to gen- 


erate vad, - 4d 
the i¢-year-old Suharto 
administration in ad 


vance of elections sched. 
uled for 1982. But mili. 
tary spokesmen reject 
this insinuation. 

“It's not true. There ie 
no es motive at all 
as the soldiers are purely 
to help the people in the 
vil ine out 
development projects 
such as bul dams. 
irrigation and roads,” 


one said 

The restoration of vil- 
lage buildings and clear. 
ing of about 46,000 hec. 
tares for rice cultivation 
are among (he tasks as 
signed to the soldiers 
Other details, including 


the number of troops in. & 


voived and the duration 
of Masuk Desa, have not 
been announced 

One newspaper re 
ported several battailons 
of the Siliwangi Division 
in West Java and the 
Brawijaya Division of 
East Java had moved 
into rural! communities 
by late August with 
shovels, hoes and con. 
struction equipment. 

Another quoted the 
chief of the fifth military 
command covering 
Greater Jakarta as 
saying 6 per cent of the 
programme involved 
concrete works, 20 per 
cent was in youth affairs. 
10 per cent village secur- 
ity and 10 per cent in the 
form of exchanging 
views and experiences 

Soldiers were aiso 
being detached from reg 
ular duties for two-week 
stints in the villages of 
Sumatra. Suiawes! and 
Irian Jaya (West New 
Guinea). sources said 


jakarta! 


Some ooservers say 
the campaign ia remi- 
niscent of American ef 
forte to gain ye 
support for the Saigon 
Goverment, uring ine 

jetnam War, 4 pro: 
amme deacribed 
as winning the hearts and 
minds of the le 

Aside from +t 
there is no fight here. 
it differe in that Indone 
siane are dealing with 
other Indonesians and 
Masuk Desa war carried 
out before in the early 
19608 That campaign 
was designed largely to 
counter growing in- 
fluence among rural peo- 
pie by the now outlawed 
‘ommunist Party 

The armed forces, 
known by the Indonesian 
acrooym Abri, are the 
mainepring of the power 
atructure President 


fact 


LNDONESLA 


well as their military 
tasks if Known as Dwi 
or Duai Function. 
Abri evolved from 
scattered units formed to 
ht the Duteh in the 
i war of independ. 
ence Peasants, students, 
revolutionary politicians 
and « handful of soldiers 
— by the J 
a occupation or 
by the Dutch before 
orld War Il united in 
the name of patriotiem 
The armed forces 


be to the nation and 
the whole of the people of 
Indonesia As a social 


said in hie speech. 
However, diplomats 
said Masuk Desa was put 
in motion after the high 
command realized many 


Suharto is a retired ge Indonesians perceived 


eral and his 
supported by the mili. 


“The military role in ci- 


regime ls 


als, as 
bit higher than anybody 


villian affairs was for: eise 


maily written into the 
broad guidelines of state 


One said the bulk of the 
lived in rural 


omg two years areas which almost 
policy of having without exception have 


cers tackle social po become 


than the 


litical economic jobs 48 cities since independ. 
ence. — AP 




















SERLOUS 


MEDICAI 


Kuala Lumpur Bl 


Article bv Colin 


Text} 


HUNGER in the rugged 
former Po terri. 
tory of East Timor is now 
largely under contro! but 
medical care for its 
400,000 pro and the 
— — wong -renge 

velopment plane » 
pose problems, accord. 
ing to relief workers 
there. 
They and various 
diplomatsa who keep a 
close watch on the situ. 
ation say there has been 
remarkable improve. 
ment in the year 
since the extent of the 
hunger became widely 
known following civil un. 
reeset that left an esti. 
— 100,000 dead. 

year . & Catholic 

Relief Service (CRS) 
spokesman said he had 
encountered some of the 
worst malnutrition 
had ever seen when 
went in to assist the re. 
habilitation effort. 

Last month another 
CRS spokesman, pro. 

me Carter 

th, anid: “The food sit. 
uation is now largely 
stable.” 


But he added that 
medical probleme re. 
mained serious in the re. 
mote, 14,008 square km 
(5,408 eq mile) province, 


which was | 
into Indonesia in 1976 fol. 
lowing the re of 
the Portuguese andaciv. 
ll war. 

“Perhaps © per cent 
of the suffers 
from and upper 


PROB 


erve 7. 
Phethie te 


TIMES in 


Engl 


Kler 


in 


and lower respiratory 
diseases and there are 


still not enough doctors ¢ 


and surees te cope,” be 
said 


Diplomats confirmed 
his view. But they were 
quick to add that similar 
statements could be 
made about other re. 
mote, under developed 
areas of ladonesia, a 
country of 18@ million 


amed ae over 13,000 


Independent 
assesaments of the situ. 
ation are not easy. Jour. 
naliete are allowed ia 
from time to time bet 
special permission is 
needed ver, more 
and more diplomats 
have been to the 
and reile! teame 
are operating there. 

Large quantities of 
food and medical sup 
plies have come in from 
Austrailia, Western Eu. 
rope, Japan and the Unit. 
od among others. 
Fartier last month, | 300 
tons of Australian corn 
and 110 tons of high pro- 
‘ele Biecelite were 
land. d. 

The Catholic Relief 
Service sent in « further 
5.308 tons of corn iaat 
month. 

Mr Smith of the CRS 
said bis organisation's 
programme to 
distribute food and seeds 
and other goods to some 
240.009 peopie in (he past 
-) 

r 


Sareante 


jaKarty 





Martoyude, whe |e run: 
ning Indonesian Red 
roaes me with 


Isolated one in recent 
months, they claimed. 


heip from the Interna 
tonal Red Cross, says it 
has reached « further 
15,000 people — many of 
them ip areas accessible 
-— by helicopter, pack 
animals or human 

Both organisations 
say this means that 
Almost all those suffer. 
ing from bunger and 
mainutrition have sow 
been reached. 

As the Portuguese 
moved out of East Timor 
in 1975 « brief but bloody 
civil war erupted be. 
tween Fretilin, which 
wanted independence for 


region the area, and « 


“Fretilin no longer 
seems to command 
much overt support and 
at beat le reduced to a 
few emall bands. It's 


marerrt of the popu. 
lation tribal people 
and mixed blood seem in- 
different.’ a well-in- 


formed senior diplomat 
said 


Reports of govern. 
ment abuses have also 
ly died away, the 

ai said 


Indonesian strategy 

to be to win 
over the tribal leaders in 
expectation that their 


coalition 
of other parties which 
favoured integration 
with Indonesia. 

The worst of the fight. 
ee oie oe tes 
t year when inte. 
graciontots, backed by ves © yy 
ndonesian troops, IN we believes that in 
fiicted heavy losses on spreading medical aid. 


Fretilin whose remain. not enough nurses speak. 
img forces then retreated oe lecal languages. 


inte the jungie- clad in. e tension and suapi- 
verter. is created when 


nw would follow. 
aeqecee lessons in 
Bahasa Indonesia were 
ong Increased to help 


Langua (e does pro. 


this 
provenctas capital of Dill wns language 
n which four Indonesian — — 


soldiers were killed. The Indonesian Red 

But the significance Of Cros said the territory 
that incident seemed © now nas 34 doctors com- 
be mainiy that it was OB Qoreg it says, with only 











tt under the Portuguese 
administration, Given 
the sise of the probiem, 
this might net be enough, 
even if it ls proper 
ienately mere than in 
some mere heavily pepu 
lated parte of Indonesia. 

Another cause of con. 
cera for some diplomats 
and relief workers is thal 
the mandate for interna 
ienel agencies to pro 
vide | formally ex 
pires after October. 

They fear a sudden 
stop te — help could dis 
rupt the programme 
The Catholic Hhellet Ser. 
viee said It wae aiready 
discussing this with the 

government. 

But Indonesian Red 
Cross representative Dr 
Marto said he did 
hot think the fear was 
justified. He said that he 
wae sure the government 
and bis organisation 
would be able to continue 
proper relief arrange: 
ments. 

Both diplomats and 
some relief workers said 
the main problem re. 
mained to ensure that 
hunger did not return to 
the and that medi. 
cal and other facilities 
would develop. 

One factor in the im 
proving situation was 
that harvests thie year 
had been geod. The loca! 
population was return. 


ing to planting on aban 
doned of damaged flelds. 

Hut they were short of 
livestock, some of which 
has been eaten of killed 
in the earlier unrest, 


Fariier Wie year, the 
Indonesian government 
declared Bast Timer a 
resetiiement province, 
The belief ie that effec: 
tive development re. 
) ~ more people and 
ihe government is keen 
to find new homes for the 
surplus pepulation of 


crowded Java. 

How the local popu: 
lation will feel about this 
remains an open ques. 
tion, It might be used asa 
debating point by 
spokesmen of the inde. 
pendence movement 
now — among oth. 
er Third World countries 
and at the United Na. 
tlens. 

Apart from an an- 
nouncement in January 
through the semi-official 
news agency Autara, no 
details of either a long- 


4 . 
= Tay 


ment pro me have 
been a although 
relatively large sume 


have been ailocated to 
help improve the situ- 
ation. a= Reuter 
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LN PERTAMINA SCANDAL 


Kenneth L. Whiting in 


HAJI Achamd Thahir 
earned US$0,000 a year as 
the Number Two man in 
Indonesia's government 
oll monopoly, Pertamina. 
When he died in 1976, his 
estate included the 
equivalent of US$35 mil. 
lion squirrelied away ina 
apore bank. 

fight between Ha)! 
Thahir's family and the 
government over the 
money is the latest and 
perhaps most sensationa! 
chapter in the five-year 
run of the Pertamina 
scandal. 

In July, Thahir's 
widow filed documents in 
court claiming that Pres. 
ident Suharto, his wife 
and severa! other high. 
placed officials were re. 
ceiving kickbacks. She 
accused President 
Suharto of taking com- 
mistons on arms 
purchases from Germa. 
ny and Israe| — a partic 
ularly explosive charge 
in predominantly Mua- 
lim Indonesia 

President Suharto has 
denied the allegations 

To the discomfort of 
Indonesia's leaders. the 
Pertamina scandai re. 
fuses to die, although new 
management and record 





in English 15 Sep 80 p 6 


Jakarta} 


world oll prices have 
nelped the company 
make a strong comeback. 


Fiefdom 


The scandal invoived 
USS10.5 billion in debts, 
the credit of the world's 
fifth most populous na- 
tion, Meets of oil tankers 
and an Indonesian res- 
taurant in New York. 

The legal battle over 
Haji Thahir's hoard 
could last until the 
middie of next year 

In May, & report to 
Parliament on behalf of 
President Suharto con. 
tended that Pertamina's 
problems stemmed from 
a managerial weakness, 
not from corruption or of- 
ficial abuse. 

Lieut. Gen. H. Ibnu 
Sutowo, 65, the com- 
pany's flamboyant 
former chief executive. 
was chided in the report 
for making deals without 
the knowledge of the gov. 
ernment, but also praised 
for bullding Pertamina 
up from nothing. 

In an age of strict ac 
countability and man- 
agement by committee, 
Pertamina — an Indone- 
sian acronym for the 
state company, national 
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Ol) and natural gas min 
ing ~ waa a freewheeling 
fiefdom. 

Sutowo, a physician 
turned army general 
turned ol] executive, an- 
swered only to the Preal- 
dent 


Pertamina'’s per: 
formance seemed so im. 
reasive that President 
uharto called on it to 
tackle development 
projecta having little to 
do with oil. A steel mill, a 
unique floating fertiliser 
factory and an 4,000-hec- 
tare (20,000-acre) rice 
farm came under Per. 
tamina'’s wing. Per. 
\amina waa invoived in 
real estate, aviation, in- 
surance, shipping, con. 
struction and tourism. 


Cash flow problems 
emerged in mid-1974 and, 
with sident Sunharto's 
permission, Pertamina 
began holding back funds 
due the government. 


The crunch came ear. 
ly in 1975 when the com- 
pany was a few weeks 
late in repaying loans to 
two banks. The central 
bank had to step in to 

antee the debts unti! 
h financing was ar. 
ranged. 

Financial aftershocks, 
backstage politics, 
blighted careers and re- 
organisation of the vast 
firm and its 28 sub- 
sidiaries ensued 

Sutowo was sacked in 
March 1976 at about the 
time lawyers in three 
countries were starting 
to untangle deais involv. 
ing the purchase of 23 oi! 
tankers and two storage 


barges. Me had con: 
tracted to buy them from 
shipowners in the United 
States, Britain and Nor 
way for US$2.7 billion 
juat before Pertamina's 
troubles became public 


In a sworn affidavit 
submitted to a New York 
court in iate 1976, Sutowo 
aaid he signed 1,600 
promissory notes with a 
face value of more than 
U8$1 billion as part of the 
tanker deai 


Contacts 


Sutowo's backing for 
the Ramayana Restau- 
rant in New York was 
also disclosed at that 
time. It waa designed for 
the entertainment of 
business contacts in an 
Indonesian setting. 

The death four years 
ago of Haj! Thahir, 
Sutowo's closest aide, 
opened the latest chapter 
Moat of the details come 
from Singapore court re- 
cords, but the complex 
legal tussie received no 
publicity until the Astan 
Wail Street Journal 
broke the story in Febru. 
ary 
Haji Thahir earned the 
equivalent of US$9,000 a 
year at Pertamina, yet he 
died with the equivalent 
of US$35 million de- 
posited at a Singapore 
branch of Japan's 
Sumitomo Bank 

His widow, Mrs 
Karthika Ratna Thahir. 
sued in 1977 to make the 
bank give her the money. 
Mr Ibrahim and Mr 
Abubakar Thahir, two of 
Haji Thahir's three sons 


by his first wife, filed 
thelr own claim aa @x 
ecutors of the eatate. 

Lawyers for Per 
tamina inalat the money 
belongs to (he company 
as it almost certainly 
waa oblained corruptly 

Almoat all the US835 
million is in deutech- 
emarks, A separate 
statement submitted to 
Singapore High Court by 
the Indonesian govern 
ment asserted that (wo 
Weat German firms paid 
Haji Thahir in 19753 and 
1974 in connection with 
contracts involving the 
Krakatau steel mill, a, 
Pertamina project. 

In July, Mra Thahir 
filed documents alleging 
that some kickbacks in- 
volved President 
Suharto, his wife, one aff 
the country's leading: 
army generais and; 
several Pertamina ex 
ecutives. ; 

Her most provocative 
charge was that Presi- 
dent Suharto received 
commissions on arms 
purchases from Germa. 
ny and lsrae!. Jakarta 
has no relations with Is. 
rael and linking Presi. 
dent Suharto's name to 
that country is potential 
ly explosive in pre 
dominantivy Muslim In. 
donesia. 

President Suharto is- 
sued a statement through 
Attorney Genera! Ali said 
denying her allegations. 

Mrs Thahir. who is be- 
lieved to be in Europe, 
was also invited back. 
home to face charges of’ 
siandering the President. 


~~ AP . 














HALTING OF RICE IMPORTS 


DEPENDS ON 1981 PRODUCTION 


Kuala Lumpur BUSINESS TIMES in English 1l Sep 80 p 18 
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THE INDONESIAN gov 
ernment has again an- 
nounced plans (to stop im. 
porting rice next year if 
this year's production, es- 
timated at some 20 mil. 
lion tons, can be main 
tained in 1981 

“I hope it will not be 
another catastrophe as in 
1972 when a plan for an 
import halt turned into 
an acute rice shortage 
with people queueing to 
get rice rations,” one rice 
trader commented. 

Head of the State 
Logistics Board, Bustan!! 
Ariffin, told newsmen af. 
ter talks with President 
Suharto yesterday that 
the government planned 
to stop rice imports next 
year if rice production in 
1981 were equal to this 
year's. 

President Suharto an. 
nounced last month that 
rice production this year 
would increase dramati. 
cally up to 20 million tons 
(some 10 per cent rise) 


due to good harvests in 
rice producing regions. 

With this output, the 
state would have a strong 
national stock of some 2.5 
million tons of husked 
rice, he said. 

However, Mr Arifin 
appeared not to be 80 con 
fident that the planned 
import halt would mate. 
rialise next year. 

“It depends on many 
factors whether or not 
the government can stop 
importing rice next 
year,” he said. 

He quoted President 
Suharto warning of pos- 
sible increases in 
domestic consumption. 

With some 145 million 
people, Indonesia im- 
ported one million tons of 
rice last year to meet a 
rice shortage. 

Last year's production 
was around 18 million 
tons exceeding domestic 
consumption of 17.5 mil- 
lion tons. 

Despite the half-a-mil- 


lion ton surplus the gov 
ernment continued to im. 
port rice, in order to build 
up an adequate stock to 
cover any rice shortage 
in remote places. 

Rice consumption in. 
crease for the past dec- 
ade was 14 million tons 
while the production rise 
during the same period 
was only 6.2 million tons. 

The government has 
been successful in raising 
rice production due to the 
increased use of 
fertiliser, better quality 
of rice and the fast ex. 
pansion of rice fields. 

Rice, Indonesia's sta- 
ple food, has become so 
vital that President 
Suharto has attached 
great importance to 
maintaining a sufficient 
national stock of rice. 

Any price increase 
could easily bring about 
political repercussions 
such as anti-government 
demonstrations and stu- 
dent petitions. 
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JAKARTA, Sept. 10 


President Suharto, re. 
alising this grave dan- 
ger, has stated adequate 
rice stocks and stable 
prices 

The government has 
adopted a moderate poli. 
cy on rice so that prices 
should not be too high, 
because they could harm 
the consumers, or too low 
as farmers would earn 
less. 

Several Indonesian 
rice experts predicted 
that the nation would 
need some 60 million tons 
of rice in the year 2000. 

The le should be 
encour to eat other 
food like corn, so that rice 
consumption would not 
increase too dramati. 
“2. said. 

basic steps the 
government should take 
in the face of the growing 
need for rice are the ex 
pansion of rice fields and 
the use of better rice 


seeds, they added 
AFP 
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PEOPLE'S DALLY in English 


NIATARAM, aft July 
The Indonesian Govern- 
ment has decided to build 
d spectal scaport to serve 
manganese exports at the 
Wawordibavy, some 46 
hKiometres west ot Bima, 
west Nusatengwara, this 
vear, according to a 
spokesman of the Bima, 
Administration here. The 
port is estimated to cost 
two billion rupiahs., 


The spokesman, Siddik 
Ibrahim Tayib, said the 
project would include 
the building of a t%- 
kilometre road to link the 
portand the manganese 
mining site at Pela Sim- 
pasal. 


The project is expected 
to be completed by = 1g8t 
and will employ more 
than 10,000 workers, he 
said. 


The deposit to be ex- 
ploited by Aneka ‘Tam- 
bang (multifanous mines 
state company) is found 
in a 4,000-hectare of land 
and is exploitable for 
40 vears, according to 
the spokesman. 


He said some 15,000 
tonnes of manganese are 
now ready for export to 
Japen, South Korea and 
Tawan.—NAB Antara 
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INDONESIA § econo nic 
planners can often be 
justly accused of indulg 
ing in a certain amount of 
wishful thinking when it 
comes to making official 
predictions of prod 
uction. Even more un 
real. one might expect, 
are the targets for the 
final year of Repelita Ul 

the country's third 
five-year economic plan 
which enda in 1984 

In the case of tin, how 
ever, the Repelita target 
of 35,000 tonnes a year by 
March i084 seems 
eminently attainabie 

Indonesia s earnest be 
lief that thie year it will 
overtake both Bolivia 
and Thailand to become 
the world’s second larg 
est producer of tin after 
Maiaysia now seeme to 
have slipped from its 
arasp An expected de 
cline in Thailand's 
uction to less than 3.000 
tonnes predicted at the 
beginning of the year has 
not materialised, and || 
now looks as if Thailand 
will uce 14 009 tonnes 
in i 


HORE DEP 


iNESS TLME! 


Indonesia s own larget 
thie year is regarded by 
some experts as undu!: 
optimiatic it seeme like 
ly that Indonesia wil! end 
up With around 33,000 
tonnes, some 2,000 tonnes 
jess than officials ‘re 
hoping for With pee 
turmoll in the livian 
‘in mines, however. Indo- 
nesias jump to third 

jace seems asaured 

livia is most unlikely 
to uce more than 
», tonnes (thie year 


Indonesia's belief that 
it will produce 35,000 
tonnes this year — a fig 
ure which would bring 't 
neck and neck with Thai 
land is n to some 
dispute r Sirman 
Widiatmo. the energetic 
marketing and finance 
director of Tambang 
Timah, Indonesia's state 
in corporation, remains 
confident that he can 
reach «a target which is 
2.000 tonnes more than he 
was predicting earlier in 
the year With production 
having increased at 
around six per cent a 


INDUSTRY 


year over the paat five 
years, some expert. in 
cluding officiala within 
Tambang Timah iteeif 
argue that the 17 per cent 
increase needed to reach 
35,000 tonnes i8 fol poe 
sible ‘They say that 33,000 
tonnes would be a more 
realistic figure 


Mr Sirman. however. 
points out thal prod 
vetion last year waa hit 
by 4 number of snags 
including a big anti 
smuggling operation and 
severe leething biems 
on Indonesia's first new 
oftahore dredge for over 
a decade ail of which 
he says have now been 
i out. “This is why 
our 1980 }ooK# 80 
high.” says Mr Sirman 

Inapite of the setbacks 
soaring (in ces con 
tributed mely to 
Indonesia's hard miners 
revenue in 198 1979, with 
export earnings climbing 
nearly 2) cent from 
US831i million in 1974 to 
US6I76 million iast year 

Tin has historically 
been Indonesia s primary 


INDONESIA 














mineral eaport ana 
thevgh few over 
shadowed by of Nt fe 
Maite af important 
pillar of the countrys 


economy With domesty 
COnsUMPtION #))) Below 
the MO tonnhe mark for 
eign currency earnings 
from (in were more (han 
double the combined en 
port receipts of indone 
sia 8 other meta) exports 


of copper, nickel and 
bauaite Overal in fanke 
fifth vehind oi) forestry 


product rubber and cof 
fee among the countrys 
on commodities 
ndonesia « tin Mining 
nedustiry har fever re 
turned to the command 
ing hei@hte it held under 
the Duteh before World 
War Two The Japanese 
occupation sent prod 
vetion inte a precipitous 
decline of 1,067 tonnes in 
1966, and though it *e 
covered somewhat after 
he War, in the late 19508 
aud early 19698, the in 
dustry wae thrown back 
into the doldrums as a 
reeult of eatreme ero 
nomic Mismanagemen' 


by Bubarhe lndenesiags 
fipat president 

finee then, however 
the new order of Preai 
dent Bubario has seen ihe 
industry follow 4@ steady 


pai to revival From a 
postwar iow of 12,728 
tonhes if i988 the new 


regime doubled prod 
velion within a decade 
and since 1975 oulput has 
averaged more than 
278.000 tonnes a year 
though never coming 
anywhere fear the re 
cord $4,320 tonnes pro 
duced in 194) 

Apart from the norma) 
probieme of lack of skills 
and a frighteningly un 
wieldiy bureaveracy In 
donesia stin industry has 
in recent yeare euffered 
most rom an ageing 
dredging fleet and amu 
giing of «4 considerable 
sraie 

There are now signe 
that Both are being ser) 
ously tackied indene 
sine first new offshore 
dredge for (3 veare the 
USSI" 3 million Bangka 


11. started operations iast 
year A second, Belitung | 


Posting U'RO28 million 
\# being built on the Inde 
netian isiand of Batam 
whtteathird = Bingkep i 
should be commissioned 
‘hie vear With two 
thirds of tndenesia s 
dredging fiee! 40 of more 
years old (his Hew invest 
ment has Hol Come a Mo 
men 'oo seen 
Meanwhile, iast year 
Admiral Sudeme, indo 
nesia's Chief of Nationa 
Security and Genera) 
Mohammad Juaul the 
country's Defence Min 
ister, launched a joint 
armed forces operation 
to stamp out smuggling 
Though there are now 
sighs that the problem is 
creeping back, || has not 
returned to ite former 
proportions Various eat) 
mates have if the past 
pul tin emuggied to Sin 
out of indonesia 
at a rate of between 1,000 
to 5.000 tonnes a year 
at current prices worth 
somewhere between 
US84.5 million and USS 5 
million 
With current ore re 
serves off at least one 
million tonnes and more 
as yet undiscovered, in 
donesia should have littie 
teres in fulfilling ite 
epelita Il economic 
pian target of 18,900 
tonnes by 19%4 
Many would argue 
that a8 Indonesia in 
creasingly turns away 
from traditiona! onshore 
areas like kato min 
ing new rich hore de 
posite with ite big new 
4 , 37,000 tonnes a 
year by 1984 should be 
weil within it reach 
PT 
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KAMPUCHEA 


KHIEU SAMPHON PLEDGES TO ABANDON COMMUNISM 
Paris LE POINT in French 8 Sep 80 pp 60-6] 
|Article by Charles Fiori: "The Khmers Rouges: ‘Communism is Finished'''] 


[Text] The era of the murderous Utopia is finished. 
This is what sustains the head of the Khmer Rouge 
State, Khieu Samphon, in the underground struggle 
against the Vietnamese. 


The Japanese-made truck, loaded with food and various kinds of material, 
forges ahead through the dark night. Its destination is a zone under 
Khmer Rouge control, in Cambodia, at the junction of the frontiers of 
Laos, Cambodia, and Thailand. It takes us eight hours to get there from 
Bangkok. Eight haunting hours! There are sheets of rain, flashes of 
lightning, and the bright headlights of hundreds of trucks going at full 
speed down to the coastal ports. 


Mee across the frontier, the truck comes to stop in a small clearing. 


"Welcome to Democratic Cambodia", cays a man stepping out of the night. 
"We're going to rest a few minutes before going on the Khieu Samphon's 
command post,” he adds while offering us a cup of boiling hot tea. His 
French is excellent. His manners are those of a city dweller. 


He introduces himself: "I'm South Somboun. I'm 40 years old, and was 

an engineer at the Paris Research Institute, ORSTOM. I came back to 
Cambodia in 1976." Astonishing! "But I had read that all intellectuals 
coming back from Paris had been killed by the Pol Pot regime’, I said to 
him. The man 1! was talking with smiled and declared that some 40 of his 
friends from Paris, engineers like him, today are in leadership positions 
in the various underground groups. 


In a few minutes, the sun will rise. A small escort of soldiers armed 
with automatic Chinese-made pistols begin to move out. South Somboun and 
the Democratic Cambodian ambassador to Bangkok, Boun Lerth, are chatting 
together in the rear. More than 65 countries have maintained diplomatic 











relations with the Kimer Rouges, which explains the presence otf an ambarn- 
vador to Thailand, the regional headquarters for the United Nations. 


Soon we come out of the jungle onto an uneven plateau, Creat streamers 
of mist swirl through the trees clinging to the slopes of the nearby 
mountains, Elephant grasa that ordinarily grows as high as 6 or 7 feet, 
isn heavy with dew and bends in a long curve. The sounds of thousande of 
birds and tnsects soon blend together in strident music. It ts Indochina 
rediscovered, lt is the Indochina of peace-time and of setting out tor 
the hunt. Tt is also the tndochina of war-time and of setting out in the 
early morning on patrol duty. 


This morning, however, it is peace-time! Our soldiers have spotted a 
swarm of wild bees. The war ts forgotten! The hunt for honey is organized, 
and we continue on our way minus a part of an aseigned escort! 


Our walk takes us, 2 hours later, to an encampment of some ten straw hute. 
it is one of the Khmer Rouge military staffs. Hanoi states that this 
command post is located tn That territory. The distance measured off on 

a stat! map shows beyond a doubt that we are well inside Cambodia. Scarcely 
have we arrived then Khieu Samphon, 48 years old and a holder of a diploma 
in economics from the University of Paris, makes his appearance, liter- 
ally steeping out of a clump of shrubbery hiding his “command hut." The 
head of the Khmer Rouge has aged. With greving temples, balding in the 
front, he is no Longer the revolutionary student of the sixties who pro- 
voked Sihanouk's anger and lent his name to one of the most murderous 
revolutions in contemporary history. His use of the French language con- 
tinues to be excellent, precise and spoken in a soft voice. For a full 
three hours he exercises his charm to prove that "the era of the murderous 
Utopia’, according to a Cambodian writer, is ended, completely done with. 


He does not deny the million deaths blamed on the Pol Pot regime between 
1975 and 1979, Some even say there were 3 million deaths. What were the 
motives behind these deaths? Khieu Samphon them one after the other: 
“Revolutionary terrorism, the struggle for power between an independent 
line and a pro-Vietnamese Line, a communist dogmatism totally unsuited 

to Cambodian realities." 


Khieu Samphon then asks: “Does that justify an attack upon Cambodia and 
ite colonialization by an army of 209,000 Vietnamese men, and Hanoi's 
refusal to comply with the United Nation's injunction to withdraw its 
troops from Cambodia so that free elections under international super- 
vision can be organized? 


“Communism,” he continues, “i finished. Freedom of the individual is 

the only wav to bring together all Cambodians in a National Front for the 
trugele against the Vietnamese Occupation. We have kept open the posi- 
tion of chairman of the Front for Prince Sihanouk, in spite of his refusal 
to recognize the Khmers Rouges. Ten out of 12 of our ministers received 
a university education in Paris. We are ready, as far as we are con- 
cemmed, to make a place tor every national Cambodian organization that is 
capable of bringing together our people in the anti-Vietnamese crusade." 

Jb 














For the moment, the Kmere Rouges Bive the impresaton of atill being a 
coherent civilian and military toree, The battalion reaponsible tor the 
protection of Khieu Samphon's command post is made up of men 20 to 30 
years old, lt ia part of the regular army which has a4 strength, we are 
told, of 50,000 men, They all appear rugged and well fed, They wear 
khaki unttortn, The blaek uniform of the former Khmera Rouges haa been 
detinitely discarded, tor it used to apread terror during campaigns, 
Weapona, AK=4/ automatic assault ritlea, 8-40 rocket Launchers, and 60mm 
mortacs are new and made in China, 


Supplies arrive by ship and are unloaded at night in the samall coves on 
the Gulf of Siam. "In Thailand," Hanoi declares: "In Cambodia", the 
Khmers Rouges answer back, In Khieu Samphon's command post, a radio unit 
is in communication by morse code with the men on operations in the area, 
The radio, like the uniforme and weapons, are made in China. The war is 
not tar away. A series of mortar burate and B-40'sa, followed by several 
rounds {tired by automatic weapons are to be heard, 


Major Hon, 40 vears old, a Khmer Rouge soldier since 1970, and leader ol 

a battalion that is going out, indicates that it is a harassing attack 

hv guerrillas against a Vietnamese post some 6 or 7 miles away. The attack 
and the counterattack are light. For 20 minutes there ia an exchange 

ot fire, then there is nothing. 


The Khmers Rouges explain: "We attack only when our superiority is over- 
whelming. Once we have completed our attack, we quickly withdraw from 
the area. We are now infiltrating whole regiments divided into combat 
groups of 10 men behind Vietnamese lines. When the time comes, these 
groups will come together to form large units to strike the enemy.” In 
answer to the question “How long will Cambodia put up with this war?", 
Khieu Samphon replied: "We spent 5 yeare forcing the Americans to leave. 
To force out the Vietnamese it will take perhaps less time if world opinion 
understands the nature of our fight. We are fighting for our freedom; 
also we are fighting against the Russo-Vietnamese thrust to the Indian 
Ocean, just as the Afghans are tighting against the Soviet thrust towards 
Near Fast Arabian oil. Cambodia and Afghaniatan is a single battle!” 


The “decommunization"” of the svstem has not stopped with the changing 

of the soldiers’ uniforme. Gone are the former Khmer Rouge barrack- 
Villages--emall equare, wooden cubes, built along a straight line; women 
" one ide. ™ on the other. Houses built on piles are in the traditional! 
tvle, although ti. onetruction material ise poor. Private gardens sur- 
rounded bv fences extend in front of each straw hut. Produce from these 
gardens serve as barter: tobacco for wild game, vegetables for medicine. 

In the paet, the bartering of goods had been forbidden. Little children 
‘ho used to be sent by the Khmer Rouge authority into the rice fields 

(when they had survived), now are going to school. This is a pretty big 
word for the sheds made out of planks and straw where no pencils or writing 
ade are to be tound, 














People ome and go, OMe 4fe sleeping the sleep of the just in a hammock 
lune between the suppoerta of theif house, NO One changes position when 
officers pasa bh We ask Ourselves queationa, The warmth of the weleome 
iin Made usa torget tor 4 toment the executions, the misery, the satarva 
tion, These voung soldiera, all eamiling at one=-aren't thev the ones 

who, euterday, were uaing shovels and hoea to baéah tn the akulla of thet 
fellow citizens’ Pol Pot was the all-powerful head of Cambodia veateurday ; 
today, he has any government function, although he ia etill the commander 
ine chiet of the army, A good souree has it that Pol Pot may soon be 
leaving for a cushy exile so as to contribute to the success of a national 


reconciliation, 


iy jueation roemaina, hecause they were “Red” yeaterday . Muet the Kiwerea 


ane imbodia be allowed to disappear forever, colonized by the Vietnamese 
whose advan juard ia already 175 milea from Bangkok’ 














KAMP UGHEA 


CORRESPONDENT NOTES IMPROVEMENTS INSIDE PRK 


Kaduna NEW NIGERIAN in English 9 Sep 80 p 5 


‘Text | 


CAMBODIA #0 has monsters 
jurking in the jungle shadows, but 
the people are gradually emerging 
‘rom Une nughtmare into the light 
of day 

The destruction wrought by Pol 
Pot w already familiar: schools 
with bricked up windows converted 
to torture chambers, the nearby 
yelds seeded with the bones of mass 
graves. Buddhist temples gutted 
and laid waste, books burned. 
tradition trampled under foot, and 
cities forcibly evacuated and left to 
rot 

But che residue of Po! Pot's rule s 
rore chilling and sinmster than 
mere physical brutality What are 
we to make of the five-foot tl 
Budcha in the now restored 
national museum—painted biack 
from head to toe by Pol Pot cadres” 
it us esther a tasteless joxe- -Buddha 
varbed in the biack pyjamas of the 
Khmer Rouge-—or some arcane 
excursion into Diack magic 

(wr the straight lines’? From the 
air much of the country resembies a 
giant chess beard. constructed for 
the diversion of cruei gods On the 
ground. driving north-west from the 
capital along Koute Five into the 
provinces, their impact 6 numbing 
Dykes irmg@ation canals and 
diuiches. uke an exercise in 
perspective. run inte Une distance 
Vast. uniformly carved paddy 
freids unfold uiterninabiy their 
monotony broken oniy Oy afr 

«casional village of sulted woorten 

houses with red-tued roofs 


with mee we have everything, 
Pol Pot once remarked, and though 
aaricullural experts in Phnom 
Penh now say the enterprise was 
flawed both in conception and 
design. Une obsessional requianty, 
the vastness of the enterprise. and 
the cost wm humap misery are 
rivalled only by the Angkor Wat and 
Angkor Thom temple complexes 
raised at the summit of Khmer 
power in the twelfth century 
It is perhaps there that one can 
taste the corruption, cruelty and 
megalomania to which Pol Pot was 
herr In the silence of the 
encroaching jungle. through the 
stench of centuries of decay the 
erigmatic faces of the ered stone 
heads smile across the four corners 
of Cambodia speaking power folly 
and doom 
During two weeks in Cambodia | 
have not met a single person who 
has oot lost at least one relative 
during Pol Pot's rule | have spoken 
to ne one who would welcome back 
either Khmer Rouge /uminaries or 
the West's favourite Prince 
Norodom Sthanouk — We don't even 
‘hunk about him. He was respon- 
sible for too many deaths a former 
chermust told me 
What interests Cambodians 1s not 
satisfying tre concerns ot comfor 
table politicians in distant capitals. 

















bul peace, and the opportunity aad 
ihe means to rebuild shattered 
ives. To build a wall against the 
iat 

So tar Ule achevemenw have 
peen remarkable Biull Yates, 
Oxfam s chief of operations here, 
offered a summary, beginning with 
vthat he considered the most 
sanificant— an enormous = pro 
gress in the national psychology 

‘Theres a feelm@ of freedom, 
which ww not only a telease from 
recent oppression, but the freedom 
uf movernent about the country, the 
freedom to go about their business 
aithout overt restraint — the 
‘hope street stalls, markets, res- 
‘wurants, the freedom of religion, 
‘he freedom of lewure and enter- 
‘tarnment. he said 


S* (JramatCic progress as 


went to neol 


, more than at any 


been 


Skilled people who survived have 
oeen drawn Back to the cities and 
given employment, showing them 
wives both eager and able 
\aricullural supplies, many to 
replace Pol Pot's last-minute 
vandanesm, have reached the 
countryside 

The national currency, We rel, 
remtroduced last March, is fuw 
accepted everywhere and continues 
tu hoid ite value. We framework of 
A national admiunsirauon is being 
established, Une number of View 
mese advisers is down by more 
than half on last year, almost every 
sub-district hes a small clinic, and 
provincial hospitals | visited wn 
Battambang and Kompong Thom, 
‘hough desperately short of doctors, 
antibiotic and bandages. were 
clean and wei) run 


education. This vear 936,683 childrer 
time since the 


»ihanouk era. they 


$Cudied 


from handwritten, hand-illustrated books, covering language, literature, 


mathematics, history and biology. 
script typewriters to help with further production. 


ren are at secondary 
ire in the 
nad never taughc before. 


fre main stumoung diock fo 
)cernational recogninien, and the 
subsiannal internationa = assis- 
‘ance required, is the contunued 
presence of Vietnamese (roops 
The Khmer army and the militia 
vw has a substantial presence in 
ne countryside, and ‘hose | spoke 
' were ail volunteers eager [to 
fight and take revenge on Pol 
Por But they are a long way from 
the six4o-one advantage needed [0 
combat guernila forces operating 
on famuliar. inhospitable terrain 
Eighteen months inty the day 
igh most Cambedians are 


. ; a. | 
CSO: 422V0 


Oxtam is currently shipping in 500 Khmer 


Less than 5,000 child- 


vevel, and almost all, including many l5-vear-olds, 
first two years of primary. 


Three-quarters of their teachers 


relaxed and cheerful aithougn 
many sul squal in sparesely 
furmushed, vandalised houses in the 
cifies, or in flimsy paim leaf huts 
in the countryside Many stiil go to 
hed hungry. and malnourished 

Some, like villagers in Kunrom 
distmet of Kompong province. near 
the foothills of the Cardamors 
mountain range. wonder if the 
peace and security can be rea! 
Do you think Pol Pot will come 
back”’ one old farmer asked 
rervously 

It comes as a shock to them ‘hal 
in the name of ‘legitimacy seme 
‘'we-'firds of the world’s govern 
men's still suppert "he monsiers 
wh inhaber (her mohrmare 
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BRLEFS 


GREETINGS TO GULNEA=BISSAU--Phnom Penh, 22 Sep (SPK)=-=-KPRC and KNUFNS 
President Heng Samrin on Saturday |20 September] sent a congratulatory 
message to Luis Cabral, president of the Republic of Guinea-Bissau, on 

the occasion of his country's Seventh Independence Anniversary, The 
message said: "Under your clear-sighted leadership and that of the Afri- 
can Party for Independence in Guinea and Cape Verde, the people of Guinea- 
Bissau have achieved great successes in Liquidating the consequences of 
colonialism, safeguarding independence and building the country, thereby 
actively contributing to the common struggle for peace, national independ- 
ence, democracy and socialism. We are convinced that the fraternal people 
of Guinea-Bissau will certainly record even greater successes in all fields. 
We sincerely thank the people and government of Guinea-Bissau for their 
precious support of the Kampuchean people's just struggle to safeguard 
independence and build a new Kampuchea following the destruction caused 

by the genocidal Pol Pot-lIeng Sary regime. "It is our wish that the rela- 
tions of fraternal friendship and militant solidarity between our two peoples 
will further develop with each passing day." On this occasion, PRK foreign 
minister Hun Sen also addressed his warm greetings to his counterpart in 
Guinea-Bissau, Victor Saude Maria. [Text] [BK230402 Phnom Penh SPK in 
French 1447 GMT 22 Sep 80] 


MASS GRAVES LN KOMPONG CHAM--Phnom Penh, 26 Sep (SPK)--Mass graves dug in 

the times of Pol Pot, Leng Sary and Khieu Samphan were recently discovered 

in Skun village, So Tip commune, Cheung Prey District, Kompong Cham Province, 
7/7 km northeast of Phnom Penh. Mr Hul Yoan, 60, a native of Sram village, 
Sror Mor commune, Cheung Prey District, told an SPK correspondent that from 
mid-1977 to early 1978, more than 10,000 former residents of Phnom Penh lived 
and carried out forced labor in Phdao Chum, Sdeung Chey, Prey Char and Tro- 
peang Kor communes. These people had been driven out of the capital city in 
1975, and robbed of all property. Mr Hul Yoan pointed out that during that 
period these people were exterminated, 100 families at a time, by the Pol Pot 
butchers. Mr Hul Yoan said: "The Pol Pot men persuaded the victims to go 

to the execution sites by telling them that they were just moving to new 
residences," he added that he had never seen such horrible scenes in his 
life: men, women and children killed with hoes, axes, clubs or cart axles. 


31 




















A total ot J,000 pravesn 2 meters ony, b meter wide and | meter deep have 
been Lound in Cheung Prey Distriet, fhe bones and clothes unearthed and 
eyewitnesses such as Mr tlul Yoan itndleate that more than 8,000 persons, 
mostly old people and children, had been killed in this manner. Mr Hul 
Yoan appealed to all peace= and justice=loving people in the world to con- 
demn these abominable crimes of the Pol Pot-leng Sary-=Khieu Samphan clique 
which, he said, "has no right to represent the Kampuchean people at the 
United Nations." (Text! [BK280333 Phnom Penh SPK in French 0406 GMT 

25 Sep 80 | 

MASS GRAVES NEAR PHNOM PENH==Phnom Penh, 2/ Sep (SPK)=-=More mass graves 

were recently discovered near Ro Luos village of Cheung Ek commune, about 

LO km southwest of Phnom Penh, A total ot 10/ mass graves 3 to / meters 
long, 2 to 3} meters wide and 2 to 3 meters deep were found in a plot of waste- 
land. Mr Ou Sa Im, a 30-year old peasant of Ro Luos village, told an SPk 
correspondent that the remains found in the first 4 graves indicated that 

a total of /00 persons may have been massacred by the Pol Pot regime. These 
graves bor: similar marks to others found throughout the country. The vic- 
tims were blindfolded, their arms bound and their skulls bashed in. Many 

mass graves were recently discovered during reclamation work in Svay Rieng, 
Kompong Cham, Kompong Speu and Kandal provinces. Most noteworthy were the 
Ones containing about 58,000 corposes in Rumduol district, Svay Rieng province, 
the ones crammed with the remains of hundreds of families in Tuol Phlong 
Village, Sompong Thom Province; the ones found with 5,000 cadavers at the Po 
Pe Phnom Pagoda in Kompong Speu Province; and the ones containing the bones 

ot 17,600 victims on Koh Thmei Island and at Prek Roca in Kandal Province, 

i fext] |BK280329 Phnom Penh SPK in French 0400 GMT 27 Sep 80] 


BATTAMBANG MOUNG RUSSEI EDUCATION=--At the end of the 1979-80 school year, in 
Moung Russei District, Battambang Province, there were 38 schools with 
4,580 students and 100 teachers, Antiilliteracy classes in the district 
have attracted more than 9,500 adults, most of whom can now know how to 

read and write. The district is planning to open more than 20 nursery 
classes, 312 primary education classes and 1 secondary school. ([BK291051 
Phnom Penh SPK in French 0407 GMT 27 Sep 80] 


PHNOM PENH TRAFFIC MEETING=-Phnom Penh, 25 Sep (SPK)--A meeting on traffic 
was recently held in Phnom Penh under the chairmanship of Mr Chan Ven, 
chairman of the Phnom Penh City People's Revolutionary Committee. At the 
meeting, Mr Khim Pon, head of the Phnom Penh City public security service, 
spoke about new measures being taken to maintain traffic safety and to 
enforce traffic regulations. [{BK300319 Phnom Penh SPK in French 1430 GMT 
25 Sep 80 BK] 


KOMPONG CHAM AID DISTRIBUTION--Phnom Penh, 24 Sep (SPK)--The Committee for 
the Reception and Distribtuion of Aid recently distributed 500 tons of rice, 
flour, corn, sugar and peanut oil to the people in Kompong Siem, Tbong Khmum 
and O Reang Euv districts, Kompong Cham Province. [Text] [BK30535 Phnom 
Penh SPK in French 1445 GMI 24 Sep 80 BK] Phnom Penh, 19 Sep (SPK)--The 
Committee for the Reception and Distribution of Aid on Tuesday [16 Septem- 
ber] distributed 47 tons of rice, sugar, corn, peanut oil and green beans 

to the people in Sotin and Toumnop Kong communes, Cheung Prey district, 
Kompong Cham Province. [Text] [Phnom Penh SPK in French 1432 GMT 19 Sep 

80 BK | 
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SRV AMBASSADOR NOTES OVERSEAS VIETNAMESE ASSISTANCE TO EMBASSY 
BK221344 Vientiane Domestic Service in Lao 2300 GMT 20 Sep 80 


i\lext] On 15 September, Nguyen Xuan, SRV ambassador extraordinary and pleni- 
potentiary to the LPDR, sent a thank-you message to various offices and or- 
ganizations under the LPRP Central Committee and in various localities in 
Laos. The message reads: 


On the occasion of the celebration in the LPDR of the 35th anniversary oft 
the October Revolution and the SRV National Day, we wo.id like to extend 
our thanks to all offices and mass organizations under the party Central 
Committee and those in all localities in Laos for assistjng and cooperating 
with us in successfully organizing photo displays, film shows, rallies and 
other activities on Vietnam. At the same time, we would like to thank 
various offices and organizations in Laos for sending greetings messages 

to us. We would also like to thank members of the diplomatic corps and 

the international organizations in Laos for sending bouquets of flowers 

and congratulatory messages to us on this historic occasion, 


We are very proud to see the overseas Vietnamese in Vientiane and other 


cities making contributions and assisting our embassy staff to celebrate 
the historic day with satisfactory success. 
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YW CUPTERE PRODUCTION | () WARK CHAMPASAK CLAIMED 
Ha stLA AN i vietltnahen } ‘ ai) 
irticle iran | ‘ “Champasak, Land of Coffee") 
ert hampasan at the southern ti; tT L408 WIth som 16,000 inhabi 
in ie the most populous province of the country's 13 provinces and 


it does not have vaet flelds extending over hundreds of hectares 
ie the entiane deita does; but it does have immense and sunny highlands, 
iveraging 1, 200-1,400 metere in altitude. The land, mainiv basaltic, 
fertile and fit tor induatrial < ropes, espe isiliv cottee, 


ihe tiret man we met and taiked with at Pakse airport was Aombun, provin 


information and propaganda ch. ' He greeted us if an open, sincere, 
na imiive-iixe manner. 
ihe tiret cotfee crop in Champasak following Liberation (19/6) reached 
fombun, “Can we increase coffee output even more?” He laughed, 
juich turning the figures-tililed pages tf his notebook, and said, "Sure > 
we an ihe 1,500 ton figure is not et high, it's even Lower than that 
1 few eare back. fhe main reason is that the people, not vet fully 
iware of the important role of coffee, do not grow much and neglect terti 
ization Another reason is that a number of bourgeois and hamlet chiets 
intentionally distort the policy of the party and the Lao state. They 
Say that ali private an llective property are concentrated into the 
hands f the stats 
impasa ; iale have properly solved a big problem right at the out 
wt Le irgeqc 4ii tormer offee growers to continue their activities; 
t he te ath time the Srepared the peop ls for good political awareness. 
ie provinciai administrative /Mittee sent cadres into grassroots leveis, 
xplaining to the people that the policy of economic transformation and 
love Lopment i the party and the state is intended to create conditions 
ior private growers ti ontinue production, in keeping with the party's 
policies. in terms of trade, the state purchases cotftee trom private 
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ELECTLON OF PARTY OFFICERS BY SARAWAK PBS 
Kuala Lumpur NEW STRAITS TIMES in English 3 Sep 80 p 1 
Text) KUCHING, Tues, — | State Assemoiy nan tor 
Sarawak Chief Min- | Balangian day Wao 
\ater uk Pat — Mabib Syed Mah nud and 
Tan | Abdul Sate Assemblyman fo 
Rahman Yaakub has aye Wane Canes Seterus: 
seen Se Tt » | Two incumbent vice 
arti Pesaka| firned'were hot As 
Bumiputra Bereatu (Soh Speaker A 
(PBB) Sarawak atthe Avy Bakar bin Datv 
party genera! 48 § andar M " 
sembly here today. and tee bers in- 
This is his third term | ister Dr. Sulaiman Daud 
in office. 
mn Se Se wing ‘ober mine 
t Datuk Amar | ’ creat. 
SOL a Rig tery 
Datuk z Minister and head 
Sabu were also returned Of the PBB women's 
to their respective posta = WN. Hafeah Ha 
Datuk Amar Talib te ‘Uh. who ls the State We) 
the Defence Minister fare Services Assistant 
while Datuk Alfred Jabu Minister. are ex-officio 
ie the Sarawak Deputy ‘!ce-presidents 
me Ay _—_ ~~ PBB president 
will appoint more 
elected vice presidents | the sec 
retary and treas 
wrer of the party 
The PBB supreme 
count! will announce the 
resuite of elections to 
eight seats to the counc!) 
_ tonight while the remain 
| seven seats will be 
fi ae ap 
 ~polmted by the president 
Meanwhile. the as 
sembiy 18 reso 
lutions closed -door 
debate and 18 more 
without debate — Ber 
| ame 
csi 


Te) 
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SYNDICATES PROVIDING PORGED PASSPORTS 

Kuaia Lumpur NEW STRAITS TIMES in English 1? Sep 80 p | 
| Text j 

THE Immigration Department, for security reasons 






and to facilitate investi is tightening travel 
rocedures on a trial , ite r-General Haji 
ohamed Amir Haji Yaakob said here today. 

The trial, the first of which was conducted for 48 
hours which meee on hate eye pA midnight at the 
Causeway, entails the stam of all Malaysian travel) 
documents with a dated exit . On the return trip, 
the documents wil! be stamped with a dated re-entry 


chop. 

The procedure caused co ion and anxiety among 
Singapore-bound Malaysian travellers as immigration 
officials at the checkpoint went through every 
passport, International and mesteteted, ond certificate 


dentity. 
Haji Mohamed 
Amir, while . 


inconvenience 
caused, said the dated 
neces 
“for security rea. 


hot claborate. 
New Siraite 


elements leaving the 
os and thelr dure 
overseas 
Haji Mohamed Amir 
alec said (he chop wovld 
facilitate immigration 
investigations into cases 
of forged Malaysian 
travel 
Recentiy the de 
partment smashed 
several syndicates spe 
clalising in obtainin 
Malaysian 
passports for foreigners 
y minors 
syndicates oper 
ated by first securing 
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birth certificates of de 
ceased Malaysian mi 


nore and them io 
pareperts m te fercigners 
or 

of the same age as the 

deceased 

New procedure 
The would 

then leave a via 


the Causeway, have his 
foreign paseport 
stamped with an exit 
chop. enter Singapore us 
ing the Malaysian 
and return later 

asa citizen 
The operation had 
successful mainly 
because Malaysian 
travel documents at the 
Causeway were not 
on exit to Sings 


int for 
t ts esti 
that at least 70.000 

opie, most of them 
in 

Singapore. cross the 
Causeway both ways dai 


busiest exit 
Malaysians 


sary nian 


The trial at the 
y ended at mid 
aight tonight 
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SARAWAK FARMER 


COMMUNIST TERRORISTS KILL 


BORNEO BULLETIN in English 13 Sep 80 p 1 


Kuala Belait 


| Text |} 
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PEOPLE APPEAR TO BE GRIPPED 
Kuala Lumpur BUSINESS [IMES 
(Article bv Bernard Lim) 


| Text | 


INFLATION hae reared 
ite waly bead again. I 
recent trends are any. 

te a0 by, 


petroleum and petrole. 
em products bas ag: 
are vated the situation 
The over sugar 
je another ugiy man. 
ifeetation of the inflation 


rate 64 cent in 
Peninsular yela, 53 
per ceat im Sabab and 14 
per cent im Sarawat. 
Finance Minister 


Teagke Ratcalecigt 
Hamad said recentiy 


BY LNFLATION 


‘3 
iif 
+4 
: 


i 
j 
E 


Because the econo. 
mies of the five Asean 
cCeouatries are te «a 
greater or lesser extent 
hoty to'be adteatea te 

to be affected by 

im inflation. 
he Werld Bank's 
World Re 


i 
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measures 
Because of this, the in. 


img their demand for im 
perte from developing 


Given these develop 
mente most nonoll pro. 
ducing countries will 
need 


1974-76, while bracing 
themecives for siewer 
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tf 
Hi 
aH 
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Censumers, fearing 


that — would riee 
inech © Une neal day 
or meath, had begua te 


- — eee than they 


But seeme wn 
scrupulous retailers had 
taken raising prices 
indiscriminately be. 


encouraging 
savings and increasing 


mie abe y+ a 


Bank Negare's latest 
quarterly report hae 
warned that the ac- 
celeration of domestic 
prices at « time when 
demestic demand wae 
pleking up strongly 
would need toe be 


corresponding period 
leat year. 


coat at the end of 1878 to 
19.4 per cent at the end of 
March 19ne. 

As Datuh Hussein Onn 


i 
: 
B 


te keep inflation at a rea 
sonable level through 
monetary. fiscal and oth 
er measures. 

These measures in. 
clude raids by officers of 
the Eafercement 


prevent beardiog. Ef. 





ferte have aise been 
made to ease supply bot 
Venecks, introduce price 
centrole on eesentials 
and subsidise some 
arene of activity. 

Alse needed is an in 
ittative from the private 
sector te meet the de 
mand fer consumer 

te cope with the 
eifects of income in. 
creases 

While theese measures 
are being pul inte effect, 
a COM paign le encourage 
the peeple to save and to 
dissuade them from 
spending on non essen. 
thal iteme could alse 


“n should impressed 


y 
jeteg Datin Paduka 
Ratidah Arie has 


sult inflationary times 
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Text 


BARELY 10 years . 
the Land of (he Herabills 


muntet terrortets — de 


Benefiting from the 
prevailing pelitical 
climate. the has 
been eo bucyant 
econemy trade sur. 


Cem muniat 
version has been con- 
tained with the terrortets 
reduced to emai! lsciated 


r 
Z 


[ 
i 


thei} 
Hee 
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EXPERLENCING 


Lumpur BUSINESS 


L.ttendi 


BOOM IN FORELGN 
TLMES in Eneli 


Ariffin) 
Sarawak, ence aiso 


known as the ‘land of the 
headhunters is endewed 


' with rich sateral re. 


sources — satura 
on timber, min 
ernie hydro power. 
Realising Sarawak's 
enormous econemic 
potential, foreign ia. 
vesters have come with 
their millions to pour inte 
gigaatic undertatia 
euch as the nat 
ural ( 


figures issued by the 
Malaysian lodustrial 
A 


velepmeat Autherity 
(MIDA), total capital in. 
veetment io Sarawak 


velved foreign investors 


mainiy @ Aas 
traitens. Norwegians, 
Dutch. and 


sor 


frem food industries to 
hete! development te 
maenufacture of pre. 
fabricated materials. 
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INVESTMENT] 


an i Sep 80 p 6 


The largest single 4 A number of trade del 
vestment, egations from Europe. 
MIDA, Is In the LNG Australia and the United 


project in Bintulu with a 


gas, total capital commit: missions frulttul 


ment of $2.5 billion In dume thie year, « 
In terme of © gecond seminar on “ta 
a ' vestment in Sarawak” 
will need 1000 © was held in Kuching, 
5,000 workers of a1! drawing nearly 250 for. 
eign investors te a two. 

LNG project. © day gathering. 
ia Investment ep. 


Reieed to Ay ot. 


Feurth Divietes, is « 
nt venture between 


pre 
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fff 
it 
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at 
ay 


Sarawat 
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Mate governments 
heen to see Sarawak 


ih 
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and upgraded to 


2 
z 
H 


i 


Ae tor hydropower, 
Sarawak ie well-en: 


r 
e 
3 


i 


basic physical in. 
' traetructure facilities 
such as reads, com. 
munications and porte 
» which binder develop. 
ment. 


. 
7 


it 
F 
i 


ment solidly behind ali 
theee efforts to bring 
about socio-economic de 

te Sarawak is 


struction of trunk roads now ready for another 
and roads to comple start as it enters ite 1ath 


a yy goee in Malaysia. — 
Pian will also pay spe. 
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AGRICULTURAL 








LAND NOT BEING 


Kuala Lumpur BUSINESS TIMES 


[Text ] 


CSO: 


4220 


TOP priority should » 
given to increas 
productivity of ex ing 
cultivated and under: 
tivated areas before new 
land is for ag: 
ricultural development, 
resident o 
laysian Scientific As- 
sociation, Tan Sri Dr 
Anuwar Mahmud, said in 
— Lumpur yester. 


lie said there were 


at the Silver Jubilee Con- 


ress on Science and 
Fechnology. he said that 


of the mately 12 
million hectares now 
wy cultivated, it was 

to assume that a 


foe rrcemage ss ‘to 


physical. socio-economic 
or cultura) factors. 

He added that the 
production from ‘hese 
areas could be doubled or 
tripled with a proper in- 
tensification yi 


FULLY UTILIZED 


in English 6 Sep 80 p 16 


said. 

Tan Sri Dr Anuwar 
- pt + ~ combination 
r) on pressure on 
land resources and rising 
costa of inputs needed for 
high yields made it nec. 
essary now to look for 
ya As ~y 4 of 


of ag of cariedhurel geet prod. 
reasonable 


sation at a 
cost 
Mowever, intensifica- 


uch programmes re- 
quired good man- 
agement, sufficient and 
well- water 

ply. crops with early 
maturity and corrective 


43 


would widen the range of 
products available for 
consumption in the rural 
areas, improve nutrition 
aa weil as augment rural 
incomes. 
He said that there 
were deficiencies in the 
of the in- 
ter-relati p between 
crop growth, soil and 
climate which had to a 
certain extent affected 
the pianning, placement 
and implementation of 
specific programmes 
and the extrapolation of 
the resuits. 
Due consideration 
should be oven to this 


specific A need 

saperteat means of isn. 
Tan Sri Anuwar 

also said that with z 

creasing 

ticipated during the 


Fourth Malaysia Plan 

there was an ur: 
gent need to pay atten 
tion to post harvest tech. 
nology such as drying. 
storage and other causes 
of losses resulting from 
rodent, insect or fungal 
damage and, particular. 


ty. nal processing — 
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SARAWAK recorded « 
trade surplus of $875.5 





SARAWAK RECORDS LARGE TRADE SURPLUS FOR FIRST 5 MONTHS 


Kuala Lumpur BUSINESS TIMES in English 13 Sep 80 p 12 


million to $330.7 million. 
Exports of sawn 
timber increased from 


fi 
iH 
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Peived “at e008 million 
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period 
also declined trom AF" 























NATURAL GAS PREFERRED AS ALTERNATIVE ENERGY SOURCE 


Kuala Lumpur BUSINESS TIMES in English 9 Sep 80 p 6 


[Article by Hardev Kaur] 


{Text | 


THE rising price of oll 
roducts have brought 
me to this country the 

need to reduce depen- 

dence on oil. But in dis- 
cussing what should sub- 
stitute for oil, Malaysia 
may lose sight of the dan- 
r inherent in depend. 
upon meagre sources 
of supply. 

In view of this, Ms 
Bebe Chooi, head of the 
Research Department, 
Petronas, says that 
Malaysia should not wait 
for a crisis in order to 
make up its mind. “Clear- 
ly, the time (to decide) is 
now, and the option is 
gas,” she adds. 

She argues againat 
coal because Malaysian 
deposits are small and 
poor Malaysia's poten- 
tial reserves are esti- 
mated at 400 to 500 mil- 
lion tons of coal, 

uivaient of two to 2.5 
billion barrels of oil. 

Of the potential re- 
serves, only 93 million 
tons or almost 500 million 
barreis of ol! equivaient 
(Le. one third the size of 
our oll reserves) are con- 
sidered economically ex- 
ploitable 

The coal is, alas, of 
poor quality, with low 
calorific value, high 
moisture or high volatile 
content, making the mar- 
ket vaiue of coal only a 
fifth or sixth of the best 
grades of coking coal. 

In view of this, Ms 
Chooi argues that coa! is 
a feasible alternative for 


Malaysia only if it |» im- 
ported The possibie 
sources of supply are 
—e India, Australia 


Indonesia. 
Though all the four 
sources are fairly close 
enough to avoid high 


other three would in- 
creasingly need their 
coal for domestic use. 

“This leads to one im- 
portant conclusion. The 
coal option cannot be al! 
that attractive if it is 
going to make Malaysia 
rather dependent on a 
single country,” she said 
in @ paper presented to a 
national energy serminar 
last month. 

Moreover, although 
current coal prices are 
still low compared to oi! 
prices in terms of 
calorific value, they 
could increase to the 
level of oil prices in the 
future because of r y 
increasing dem for 
coal] and the phasing out 
of ita chief competitor, 
ol 


Reterring to the nucle- 
ar on, she argues that 
itis ming less attrac. 
Live due to the increasing 
price of uranium and the 

cost of plant and 
equipment. Ms Chooi 
argues that the nuclear 
option makes sense oniy 
for countries which pro- 
duce uranium (like the 
US, USSR or Austrailia) 
or which do not have any 


indigenous onersy re: 
sources at ail (like Japan 
or South Korea). 

More important, 
almost 90 per cent of the 
world’s production of 
uranium is in the hands 
of only four countries 
(USA 41 per cent, Canada 
and South Africa 20 per 
cent each, and France 
seven per cent). If depen- 

on 13 member states 
of causes misgiv- 
ings, depending on four 
for uranium would be 
even more risky, Ms 
Chooi 


argues. 

For Malaysia it would 
mean not only total de- 
pendence on foreign 
sources of uranium supp- 
ly, but it would also im- 
pose tremendous depen: 
dence on foreign ex- 
pertise and technology. 
As such the nuciear op- 
tion should be the last 
one. 
Tan Sri Abdullah 
Salleh, chief executive of 


points out that 
Malaysia has taken a 
cautious h as re- 


ards nuclear energy. 
he attributes to the 

fact that nuclear energy 
is a com business 
and the iasues related to 
ite utilisation have yet to 
be sorted out even in the 
most advanced countries. 
“Apart from the ad- 
vanced technology that 
has to be mastered, there 
are the questions of fue! 
supply, environmental! 
i waste disposal! 
public acceptance as. 
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sociated with it. All over 
the world, nuclear Rema 
ia ——_ rethinking 
and rev uation. As such, 
it ia appropriate that the 
government treat this op- 
tion as a last resort,” Tan 
Sri Abdullah adds. 

What then are the op- 
tions for Malaysia’ Ms 
Chooi, notes that 
‘Maiaysia has a ver 
large hydro potentia 
The technical potential 
for hydro- power has been 
conservatively estimated 
at 123,000 GWH 
(gigawatt hours) per 
year, of which 53 per cent 
is centred in Sarawak, 4 
per cent in Sabah and 13 

r cent in Peninsular 
Malaysia, (one gigawatt 
= 1,000 MW = one million 
KW). 

But excessive depen. 
dence on hydro electrici. 
ty could be dangerous, 
because droughts, acci- 
dents to submarine 
cables could result in 
massive blackouts in Pe- 
ninsular Malaysia. Ms 
Chooi takes therefore, the 
stand that power systems 
must diversify their 
energy sources to 
eliminate excessive de- 
pendence on any one 
source. 

But there are econom- 
ic limits to diver. 
sification. Although in 

it would appear 
feasible for power sta- 
tions to use both gas and 
coal in addition to hydro. 
this might not be feasible 
in practice. This is due to 
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the high coat of bri 
as to shore and f 
t Into major power 
Plants to the major de- 
mand centres on the west 
coast. 

The use of gas will be 
uneconomic unless it is 
used in large quantities, 
ruling out in her opinion 
large-acale dependence 
simultaneously on coal 
and hydro electricity. 

Moreover, electricity 
will account for only 41 


per cent of total energy LN 


consumption in the year 
2000. So even if Malaysia 
wanted to, it could not 
utilise full hydro-electric 
potentia) of 123,000 GWH 
which would be 
mt to 62 per cent 
of total energy consump- 
tion in that year. 

There is no doubt that 
Malaysia's hydro-elec- 
tric potential is far more 
than what it needs, but 
before this potential can 
be realised there are oth- 
er problems that need 
looking into. 

The main one is that 
whereas the bulk of the 
potential lies in Sarawak 
and Sabah, users in Pe- 
ninsular Malaysia ac- 
count for 80 per cent of 
total energy consump- 
tion. In such a situation, 
the lems of trans- 
mission loom large — 
more so because 400 
miles of sea ate the 
territories at the nearest 
point. 

Another problem is 
that harnessing the vast 


hydro potential in 
Sarawak may necessi- 
tate the drowning of vast 
areas of land, includ 
good agricultural land, 
mineral deposits and hu- 
man settlements. 
Weighed against all 
these possibilities — coal, 
nuclear energy and 
hydro power — the gas 
option appears the most 
viable for Malaysia Re- 
coverable reserves of 
non-associated gas have 
been estimated at over 30 
trillion standard cubic 
feet, equivalent to more 
than five billion barrels 
of oi] (compared with L8 
billion barrels of present- 
ly known oil reserves). 
Ms Chooi notes that 
over 15 trillion cu. ft. of 
recoverable reserves of 
natural gas lie off Penin- 
sular Malaysia it has 
been estimated by the 


4220 


National Electricity 


N@ Board (NEB) that power 


plants will need 12 
trillion cu. ft. after the 
year 2000. Ln other words, 
sufficient gas resources 
are available to meet 
energy requirements in 
the foreseeable future. 

The gas resources 
committed to exports via 
the LNG plant are only 
those from the Central 
Luconia area off 
Sarawak. The Bintulu 
G project will need 400 
billion cu. ft. a year over a 
period of 20 years. 

“It ls of vital im- 
portance that Malaysia's 
natural gas be introduced 
into the domestic scene 
immediately, 90 that by 
the time oil is no r 
available at any ce, 
Malaysia can depend on 
ites indigenous gas re- 
serves,” says. 

This should be seen in 
the context of the various 
uses of gas. Natural gas 
can be used as a fuel not 
only in electricity gener- 
ating power plants but 
also in heavy industries 
such as aluminium 
smelting, cement, glass 
and brick manufac. 
turing. In addition, it can 
be used as town gas by 
individual households in 
the form of LPG. It also 
serves as a reducin 


More significantly, 
natural gas can be used 
as feedstock for 
petrochemica! products, 
resulting in greater 
added-value than when 
gas is burned off as fuel. 

Chooi points out that 
products derived from 
as, include ammonia, 
ydrogen, methane, pro- 
pane and butane, which 
are basic raw materials 
for fertilisers and 
petrochemicals. 


The ition that 
Malaysia should not ex- 
port its gas has now been 
given the powerful sup- 
port of Petronas. Tan Sri 
Abdullah says that since 
gas reserves of the Cen- 
tral Luconia field in 
Sarawak have been com- 
mitted for export in the 
form of LNG to Japan, 
“whatever remains 
should be committed for 
domestic use.” 


Ma Chooi adda that 
having one LNG plant is 
enough. In any event 
burning gas is a waate, If 
this is unavoidable, why 
allow other countries to 
take advantage of the 
Clean fuel while 
Malaysians have to de 
- on imported dirty 
la such as coal’ 


Ma Choo says that ex. 
“rr as while import. 
je similar “to 
ving away our rice and 
ving to eat ubi kayu 
(tapioca) instead.” 
In propogating the use 
of gas as an alternative, 
three scenarios on 


energy consumption 
have been drawn 4 The 
first scenario assumes 


high nee on oil 
and subatitution 
other energy sources 
the hes two give im 
to the substitu. 


jon of oll by other in- 
digenous energy sources, 
namely hydro power and 
natural gas. 


The contribution of 
gas to total energy wil! be 
nine per cent in the year 
2000 under scenario one. 

The contribution of 
gas to total ene under 
scenario two would be 20 
per cent by the year 2000 

~ where the hydro poten- 

tial is fully utilised in- 
cluding the sizeable 
Pelagus rapids ential 
in Sarawak. € con- 
tribution under scenario 
three would be 36 per cent 
by the same year This 
assumes that the techni. 
cal hydro potential! in Pe. 
ninsular Malaysia only is 
fully utilised. 

The corresponding 
contributions of hydro- 

to total energy un- 
der the three scenarios 
by the year 2000 would be 
four per cent, 35 per cent 
and 10 per cent respec 
tively while that of oil 
would be 85 per cent, 10 
per cent and 10 per cent. 

Ten per cent for oil 
consumption in the year 
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2000 ia not unrealistic, \f 
it la considered (hat 
many countries now de 
pend on oil for only about 
40 per cent of their 
energy needa, such as UK 
(43 per cent), USA (46 per 
cent), USSR (34 per 
cent), Australia (45 per 
cent) and Canada (40 per 
cent) 

These percentages are 
said to be declining 
rapidly. Ma Chooi notes 
that although 10 per cent 
for the year 2000 is not 
unrealistic as an objec 
tive, it may well be di! 
ficult to attain. 

Scenario three 
which assumes (that 
hydro potential in Penin. 
sular Malaysia only is 
fully utilised is con 
sidered conservative as it 
assumes that it is not 
feasible to harness the 
sizeable Pelagus poten 
tial in Sarawak and 
tranamit electricity to 
Peninsular Malaysia via 
submarine cable by the 
year 2000. 


In fact, the technology 
for transmitting elec: 
tricity across hundreds 
of miles of water exists, 


and there is every chance 
that electricity gener 
ated by the Pelagus 
rapids can be trans 
mitted to Peninsular 
Malaysia in the near 
future. 

Malaysia's gas re 
serves, while relatively 
plentiful, wil! not last for 
ever. In view of this what 
would happen when the 
reserves are depleted” 
Ms Chooi feels that coa! 
could be a likely can 
didate to succeed gas 
This includes coal lique 
faction (oil-from-coal) 
and coal ga:‘fication 
(gas-from-coal) 

It is envisaged that by 
then other possibilities 
would present them 
selves. With technolog 
ical development, non 
conventional energy may 
become conventional So 
lar power and energy 
from hydrogen could be 
commonplace Even nu 
clear energy might 
evolve such standards of 
safety that it may be able 
to play a large role on the 
energy stage. says Ms 
Chooi looking ahead to 
the long term. 

















NEPAL, 


BRIEFS 


PORTUGUESE ENVOY DESIGNATE ARRIVES--Kathmandu, Sept, 25--Ambassador- 
designate of Portugal to Nepal Joao Edurado Monteverde Perera Bastos 
arrived here today to present his credentials, reports RSS. He was 
received by the ADC to His Majesty the King and the Chief of Protocol 

at Tribhuvan International Airport, [Text] [Kathmandu THE RISING NEPAL 
in English 23 Sep 80 p 1] 


GREEK ENVOY ARRIVES--Kathmandu, Sept, 23--Ambassador-designate of Greece 
to Nepal Dimitri Manolatos arrived here this afternoon, reports RSS, 

The Ambassador-designate was received by ADC to His Majesty the King and 
Deputy Chief of Protocol at the Tribhuvan International Airport. [iext] 
(Kathmandu THE RISING NEPAL in English 24 Sep 80 p 1) 


THAL ENVOY DESIGNATE ARRIVES--Kathmandu, Sept. 22--The Ambassador-designate 
of Thailand to Nepal, Mr. Pony Bua lam arrived here this afternoon to pre- 
sent his credentials to His Majesty the King, reports RSS. Mr. Pony Bua 
lam was received at the Tribhuvan International Airport by the aide-de- 
camp to His Majesty the King and the Chief of Protocol, Ambassador Pony 
Bua lam is the first Thai residential Ambassador to Nepal. (Text! 
(Kathmandu THE RISING NEPAL in English 26 Sep 80 p 1) 
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TOP PRIORITY GIVEN TO PETROLEUM EXPLORATION 


Karachi MORNING NEWS in English 20 Sep 80 p 3 


(text) 


CSO: 
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eSsEs*_e8865e5 
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Drilling of 90 wells have been 
frogtammed ior i9808) as 
ene 14 wells Grilled during 
i770-80. Bulk of the wells Will 


been jfduckd Ne 
‘ation effort 

The joint veniure agreement 
with Occidental Pewoieum for 
central Potohar was executed on 
Sep. WW. ond the company has 
alfeady Started s@istic survey 

The Kafak conce*#ion m the 
North West Frontier Province 
bas been reactivaed  Negote 
bons with Briteh Petroleum 


i! expio. 
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have been Gnalised and the com 
pathy expected © siart ite 


The shipment of the ra (9 
Grilling Shell's two explorator 
the Punjab will start 

and whe fret 


it 
it 
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Union Texas rig for driii- 
explotalety wells in 
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highes; level so far achieved — 
APP 
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PAKISTAN 


OLL EXPLORATION EFFORTS REPORTED [NADEQUATE 


Islamabad THE MUSLIM in English 28 Sep 80 p 1 


lArticle by Sikander Hayat] 


[Text] 


ISLAMABAD, Sept, 27? Pakistan us 
findine it increamngly difficult to 


is 
a 


, Was NOW expected to be 
Dhodak and Pirkoh, 
At the Tut Offield, Tut 10-A. 
ut-ll are on oroduction 
and Tut-? and Tut9 are 
over. OGDC"s other 
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ALLOCATIONS FOR PETRO-CHEMICAL SECTOR SET 


[Islamabad THE MUSLIM in English 26 Sep 80 p & 


(Text) 


CSO: 


ISLAMABAD, Sept 25 The Ex 
ecutive Committee of the National 
Economic Couned on the nd day 
of its tWodlay meeting here today 
approved many developments 
in the petrochemeal, indus 
tres, physcal plannine = an 
houging, broadcasting, and agri 
culture sectors 

In the petro<hemical ector, the 
ECNEC @nctioned the scheme for 
National Refinery lube complex. 
expansion. The project formes part 
of the petroleum refining comple. 
of the National Refinery Limited 

The project is designed to meet 
the growing deficit of lube baw 
vils, asphalt and light deel of m 
the country by processing the 
werplus reduced crude and thus 
making the country elf-suffictent 
wm these products 

The project which & of great 
economK ificance will cost Rs 
1280.00 million, invo a forewgn 
exchange worth Rs 567 89 million 

The Executive Committee also 
approved expansion im the exiting 
cement factory at Dandot at an 
estimated cost of Ra 57690 
milion which will include foreygn 
exchange amounting to Ra 235 98 
million. 

The expansion wil molude m- 
stallation of a dr) orocess kiln of 
1,000 toms per day capacity The 
project, aiready m an alvanced 
stage of implementation, will result 
m ramng the anpual production 
capacity of the factory to 0.34) 
million tons. It wil be completed 


by Sept. 198) 

The Executwe Committee 
accorded pos facto approval to the 
revised «escalated )§ capital cost 


of Thatta Sugar Mills amounting to 


4220 


Re 329.00 million . 
foreign exchange component of Re 
| 0 milbon 

Similarly. post facto approval 
Was given to the revised estimates 
caueed by escalation im the wat 
caw of Dadu Sugar Mills which 
amounted to Re 297.54 million 
inclueve of foregn exchange worth 
Ra 141.15 million 

The ECNEC also approved the 
establishment of De Forest Indus 
tres Complex. The complex will 
be jocated at Ramora and Sheringa! 
w Malakand Divison and will 
completed at an estimated com of 
Ra 102.84 million imoluding : 
fo exchange component of! 
Rs. 67.61 million 

The project will fe into trial 
production in July, 1981 and com- 
prise a factory at Ramora having 
aw mil, and plywood and chip 
board plant 

in the physical planning and 
houmng ector, the committee 
approved construction of 
permanent accommodation for 
wie uarters for Mohmand 
Rifles at Mohammad Gate and at 
Ghalanai in NWFP 

Both the schemes will be com- 
eS by 1982-43 at « total com of 

s. 40.31 million. 

The scheme wil be unplement 
ed by 198142 a an estimated 
expenditure of Rs 2) 90 million. 

The ECNEC also approved revie 
ed estimates of Ra 237 44 million 
for the onqgoirg Lahore Township 
Sc heme 

The project aims at the de- 
velopment of 22,652 residential, 
460 mdustral, 333 commerce! 

ed 128 public amenities plots The 
scope of the project, located at Kot 


including - 


PAKISTAN 


Lakhpat. uso includes construction 
of 7210 one-room quarters for low 


wogme [ 
n } 5 field, the 


Executive Committee approved 
revieed estimates of Ra 22,06 
milion for the installation of 100 
kidowatt medium wave transmitter 
at Mutaffarabed. Azad Kasim 


In the m@ricuiture @ctor, the 
Committee endored the ongome 
pilot project for maximisation of 
cotton production in the mam 
cotton growing area of Punjab 

The scheme aims at achieving 
an aver@e vield of 15 maunds of 
wed cot'on per acre as compared 
to the © isting level of 9 maunds of 
wed cotton per acre 

In addition, the ECNEC r- 
viewed progres of ten develop 
ment projects acheved during 
January-June | 980 


The ECNEC also 
Quarterly reports of the powtion ot 
schemes dealt with by Central 
Development Working Party during 
Apri-June, 1980 as well as thoe 
dealt by the Provincia! Develop 
ment Working Partes during 
— amd —s April-June. 


The 44) hours meeting was 
tended by Finance Minister, 
ulam Ishaq Khan and attended 
by the Ministers for Production 
and Industries, Housing and Work, 
and Water and Power, Food and 
Agicilture and Cooperatives and 
Communications, Provincal Chef 
Secretaries, concerned Federal 
Secretaries. Senior federal and 
Provincul officials and bo 
sem 


conndered 


tatives of autonomous 
iulonomous agencies 





PAKISTAN 


EFFORTS TO ASSURE POWER SUPPLY TO BALUCHISTAN REPORTED 
Quetta BALUGHISTAN TIMES in English 25 Sep 80 p 1 


(Text) Quetta, Sept. 24=-The present power supply to Baluchistan from 
various thermal power stations and turbines would be increased by forty 
percent by the end of next month and would greatly meet the requirements 
of the province. 


The General Manager Wapda (generation) Mr, Abdur Rehman Khan told a Radio 
Press Conference that efforts were being made to keep pace with the 
increasing demands tor power and with the commissioning of the Guddu 
thermal power station which is expected to be completed within a couple 

of years and setting up Turbine in Quetta and installation of two therml 
stations of 210 megawatt capacity each by the end of 1982, the power 
supply in Baluchistan in particular and the rest of the country in general, 
would be quite satisfactory, However, he agreed that presently power 
generation was not sufficient to meet the requirement of the entire 
country. 


Mr. Abdur Rehman Khan said that he was fully aware of the needs for power 
in this province and said efforts were afoot to ensure adequate pover 
supply to Baluchistan which is aleo making rapid progress in the field of 
industry and agriculture which needed more power to maintain the pace of 
deve lopment, 


The General Manager of WAPDA expressed the hope that power supply to 
Baluchistan would be increased considerably within next two months which 
would greatly meet the needs of the province.--APP 
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COTTON PRODUCTION TARGET SET 


[elamabad THE MUSLIM in English 25 Sep 60 p 6 


(Text) 


CSO: 
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KARACHI, Sept 24 Cotton pro 
duction Guring the curren! yew is 
likely to achveve the recard gow hh 
target of 4.4 million bales accor 
dine to the late anseement of the 
JOP dtwetion prepared ty the Pak 
tan Cental Cotton Canmitwe 
PCCO) 

A Prem release igued by the 
om mrutte = the prospects 
of menting erm mage lat 
figure were ‘bright’ it said cotton 
had teen cultivated in Punjab 
ane Sind. ret an area of 5) 48 
lakh acrea iceeding the urge 


Ser of 5040 kh ecres by 


FC”, it) cantinwed. 
trough it, regular ‘cotton maxi 
mime Gon ee yy need in 
Geemine ting modem cotton gow. 
he technique among fermen all 
we the ry = 

it aod the had ettablished 


wo er rere 
wmetitres at Molten and Sekmnd 


which Keep soreast wit) the latest 
modem technique in the {eld of 
cotton production. types of sed 
pest contal, etc. and adapt hem 
'o lowal thom 

The remits of the rewarch pro 
gammes undertaken at the above 
wo institutions are offered to Pak- 
tani farmers as ‘a package dea for 


we ned fer plan ane cotton 


it sad the POCO institugons 
were aloo active im running demons 
waton fields @ various para of 
Punyad and Sind inc with 
rte cotton max @niaa ton prajects 


At thee Gemonetraton (eid, 


farmers were shown thro. gh prac® 
techmaques 


cal remit how modem 

could 6OCfheip )«€6Cthhem ClO 
eduction protect thes crop 
om the ravages Of perts etc, i! 
added 
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PAK LSTAN 


BETTER MILLING PROCEDURES URGED TO INCREASE RICE EXPORTS 


Lahore THE PAKISTAN TLMES in English 30 Sep 80 p 4 


(Editorial: 


(Text ] 


"Rice Procurement") 


The Federa) Government 
has announced the prices 
of basmati and other 
2 of rice a, to 

procurement campaign 
beginning from the first 
cial Ad +} 
is well set 

to this end, and a total 
ban on the inter-district 
movernent of rice comes 
into effect from October 
1. Out of the 22 districts 
in the Punjab 17 have 
been declared controlled 
To facilitate the 
effort, the Government 
had earlier asked the rice 
dealers to clear all the 
stocks held by them by 
the end of this month. 
This year the Government 
took special measures to 
help boost the production 
of rice — = lately 
emerged as country’s 
single largest 7 
change earner. ro 
vincial target for the cur- 
rent Kharif was fixed at 
17 lakh metric tons of 
rice to be obtained from 
a total cultivated area of 
29.75 lakh acres. For the 
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— compare favourably 
with last year's figure. 
The new rate tor basmati 
paddi shows an increase 
of over 16 per cent, while 
that for irri 20 per cent. 
This may not fully meet 
the demand of the Kissan 
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Board, but nevertheless it 
should go a long way to 
wards ensuring that rice 
cultivation remains com. 
petitive, While going about 
the task of procurement 
it must be guaranteed that 
there is no intervention by 
traders and stocks are not 
diverted elsewhere. In 
some far-flung areas where 
the official procuremenr 
nachinery is not efficient 
enough, or the mills don't 
have sufficient funds to 

y for all the stocks 
rought to them, middle- 
men step in to fill the 
vacuum. The big diffe. 
rence in the procurement 
price and the market rate 
puts private operators in 
an advantageous position. 
The growers are only too 
willingly to collaborate. 
The ban on rice movement 


54 


is one way to take care 
of the problem, but the 
long-term solution lies in 
Gually closing the gap. 
his is sure to give a big 
boost to rice uction. A 
related neuen is that of 
— which cannot rise 
unless the quality of rice 
m''ling improves. The 
terms offered to the rice 
mills by REP being very 
unattractive, no new in- 
vestments are reportedly 
being made to establish 
modern milling plants. 
Since rice has besemne a 
major foreign exchange 
earner and it figures pro 
minently in our future 
export calculations, there 
is urgent need to attend 
to the problems of the 
milling sector with a view 
to raising its standard. 

















PAKLSTAN 


IMTIAZL ASKS TRADERS TO MAKE ZAKAT SYSTEM SUCCESSFUL 
Karachi MORNING NEWS in English 2 Oct 80 p 5 


[vext] The Administrator General of Zakat, Mr. 1.A, Imtiazi on Tuesday 
called upon the business community to play a leading role in the successtul 
implementation of the newly-enforced Zakat system in the country. 


in an informal exchange of views with brokers at the Karachi Stock Exchange 
he said the Government had suitably amended the Zakat Ordinance to remove 
its shortcomings and make the system more efficient, The recent amendments 
had also accomodated the Fiqah-e-Jafaria in Zakat system, 


He hoped that the businessmen and other well-to-do people would come forward 
in a positive spirit to make the system successful. 


Mr, Imtiazi discussed the difficulties faced by the members of the Stock 
Market in regard to Zakat matters, Some members pointed out instances of 
duplication and triplication in Zakat deduction on shares, 


The Administrator General assured the businessmen that as long as the 
physical identity of the assets remained undisturbed, Zakat would not be 
deducted on them more than once, 


He noted the suggestion made by some brokers that the Government should 
treat shares as stock in trade (Amwal-e-Tijarat) while deducting Zakat and 
said that due consideration would be given to this matter. 


Mr. Imtiazi later told newsmen that he was deeply impressed by the high 
level of discussion at the meeting. He said some members of the Stock 
Exchange had raised some very pertinent and knowledgeable points which 
needed serious consideration, 


He said his visit to the Stock Exchange had helped him in understanding 
better the points of view of the business community in respect of Zakat, 
He hoped that the process of mutual consultations would continue so that 
ways could be found to remove the genuine difficulties faced by the Stock 
Market operators within the framework of the Zakat Ordinance. 


Mr. Bashir Jan Mohammed, President of the Karachi Stock Exchange, assured 
the Administrator General of the full co-operation of the members in 
implementation of the Zakat system in the Stock exchange .--APP 


cso: 4220 


55 











PAK LS TAN 


LCP INTEREST=FREE SCHEME FROM 1 OCT 
Islamabad THE MUSLIM in English 25 Sep 80 p 8 


(Text ] 


KARACHI, Sept. 24: Partici. 
pants in ICP’s interest-free 
investors’ scheme, being laun- 
ched from Oct 1, will share 
profits in the ratio of 60:40 
with ICP 


ticipatbon 
investment Account (PIA) wm the 
ratte of 40°60. The losses in the 
account, if any, will be shared in 
the ratio of 40-60 (40 to investor 


Sept. 30, into & mew participation 
unvestment account as under - 


‘)-The debt balance of an 
existing investrpent account as on 
Sept . upto a maximum of Rs 
45.000. constitute ICTs share 
of funds for the new participaiion 
investment account 


CSO: 4220 


(2)>=Account holders’ propor 
tonate dare of funds tor the 
participation investment account 
will be determined as 2/) of ICP’s 
funds, subject to a maximum of 
Rs 30,000. 


(})— Subject to thelr avail- 
ability im the existing investment 
account, only such shares 

cP will 


Account holder can either maintain 
that account with ICP on a non- 
ge basis (where no credit 
acility of ICP will be available to 
the holder and only service charges 
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and man t charges wil) have 
to be paid or the holder can with- 
draw his shares and balance at any 
tume convenient to hun. 


(6)— Uf as a result of conver 
won, a debt Balance persists in the 
account of a holder, he will be re 
wired to repay the mame through 

of cash or through wale of 
shares immediately 


However, after Oct. 25, ICP will 
undaterall of securities 
from the t account of the 
holder to adjust its loan and pro 
ceed the account holder 
legally for the balance if any 


During such ume the debt balance 
and/or thares which remain in the 
account of holder, will continue 
to attract management, service and 
such other charges as may be deci- 
ded by ICP 


-— 


confirma. 


ICP will mform account hol- 
ders about the converted or non- 
converted status of their accounts 
by 30.—PPI 
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BRIEFS 


COPPER DEPOSITS FOUND=-Quetta, Sept, 24--More copper deposits have been 
found at Dalbandin area of Chagai district, The Adviser t: ovincial 
ee Raja Ahmed Khan, said here the extent of these deposits were 
eing determined, He said according to preliminary reports copper 
resources in the Dalbandin area were rich, He said these deposits were 
not very far off from Saindak area of Chagai district where the Resources 
Deve lopment Corporation had estimated copper deposits at 11.95 lakh metric 


tones valued at 1.5 billion dollars.-<AppP 
in English 25 Sep 80 p 6] [Text] [Islamabad THE MUSLIM 


SUGARCANE CROP--The area under sugarcane crop for the year 1980-81 has been 
placed at 826,200 hectares in the first estimate released by the Federal 
Ministry of Food and Agriculture, The first estimate shows an increase of 
15 percent over last year's final estimate of 718,500 hectares, Provincial 
break-up: Punjab 602,100 hectares this year, 501,400 hectares finally 
estimated last year, i.e, 1979-80, Sind 131,000 hectares (129,900 hectares 
last year); NWFP 93,000 hectares (87 100 hectares in 1979-80); and Balu- 
chistan 100 hectares,~--PPI (Text ] [Karachi DAWN in English 26 Sep 80 p 8] 
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QUANTUM LEAP IN IMPORTANCE OF U.S. MILITARY BASES 


Kuala Lumpur BUSINESS TIMES in English 13 Sep 80 p 6 


PHILIPPINES 


(Article by William J. Holstein at Subic Bay Naval Base | 


(Text } 


TWO US military bases 
in the Philippines have 
taken & quantum | in 
their strategic im- 


Subic Bay Nava! Base 
has become one of the 
main staging grounds for 
od a dy De: 

ve been rotating in 
out of the Indian Ocean 


pare the Soviet invasion there 


Both Subic and nearby 
Clark Air Base also find 
themselves ataring 
across the South China 


Bay in 
the Soviets are rapidly 
transforming into a ma. 
jor air and naval! facility 

The latest sign of that 
buildup is the arrival in 
the South China Sea of 
the 32,000-ton Soviet air. 
coe A nee Minek, 
w reportedly put in 
+ Ranh Bay i re 


lling. 

“The bases have taken 
a big jump in signifi. 
cance because we have a 
semi-permanent com 
mitment to the Indian 
Ocean without these 
bases 


The stepped up Soviet 
in Vietnam aiso 
made (he importance 
of \he bases “increasing: 
ly clear” to South-East 
Asian governments. the 
official said 
The bases, both on the 
main Philippine isiand of 
Lason just north of Ma. 
nila, account for keen US 
interest in the nation's 
stability and any threats 
to President Ferdinand 
Marcos. who marks the 
eighth anniversary of his 
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deciaration of martial 
law on 2. 

The United States is 
paying US$)00 million in 
economic and military 
aid over a five-year peri. 
od for the right to main: 
tain the bases. No further 
neq tiations are sched- 
uled until 1983 and US 
officials are confident 


Subic. which is much 
a Uline the large eaves 
the largest naval! 
supply depot in the world 
with a stock of 180,000 dif. 
ferent items rangin 
from sea rations to 5- 
barrels. [t handles one 
million barrels of of] each 
= 
ts three floa dry 
docks can Pome Bot 
any ship in the US navy 
except for aircraft car. 
riers, which must go to 
Yokosuka, Japan if they 
have to be pulled out of 
the water for rs. 
When the aircraft car- 
rier Midway was dam. 
aged recently in a col- 
lision in Philippine wa- 
tere. it headed toward 
Subic. Technicians flew 
out to meet the vessel 24 
hours from port to begin 
inapecting the darcage. 
When the carrier docked, 
work immediately 
and the ship was ready to 
steam back into the South 
China sea within 10 days. 
In an era when nava)! 
and missiles lock 
onto satellites to a fix 
on their targets, (he pres. 
ence of y trained ex. 
perts on .».anies 
and meta! strees a! Subic 


spares US ships from 
having to sail 4,000 miles 
to Pear! Harbour or 7,000 
miles to San Diego for 
difficult 

Subic also is a seif-con 
tained “little America,” 
as some sailors cail it, 
because it offers golf 
courses and bowling ai. 
leys, generates its own 
electricity and even pro- 
vides a boy scout camp 
for sons of 6,250 military 
and civilian personne) 
based there. In addition 
to Americans living on 
the base, an average of 
9,000 sailors are in port on 
any given day 

“We're the biggest be- 
tween Hawaii and 
Africa.” said Lit, Com. 
mander Frederic Leeder. 
the base's briefing of. 


us se for 

k two carrier 
task fesces tn the Indian 
Ocean at all times calls 
for the 7th Fieet in the 
Western Pacific to dis 
tch ships to the Indian 
via the Malacca 
Straits and for the Atlan. 
tle Meet to send vessels 
around the Cape of Good 


though the United 
States has just signed 
military agreements 
with Kenya, Somalia and 
Oman to use fac lities in 
those countries, their 


ports are not yet geared 


ay things stand, the 
only US naval logistics 
facility between the 
southern tip of Africa and 
Subic Bay is Diego Gar 
cia, « tiny island in the 
Indian Ocean. 


38 


The 3% US ships 2 
rently ating in the 
indian Ocean and Ara- 
bian Sea can obtain some 
supplies from Diego Gar. 
cia, but the tiny island is 
little more than a for. 
ward ly base and de- 

nds on Subic and Clark 
‘or materiel! 

Closer to home, the So- 
viet access to Cam Ranh 
Bay, 800 miles away, al- 
ready has resulted in an 
increases in Soviet air 
and naval activity in 
South-East Asia and is 
expected to s further 
expansions of that pres- 


ence. 

The Soviet use of Cam 
Ranh Bay sents a 
major strategic break. 
through for Moscow be- 
cause previously it 
lacked any naval bases 
between Viadivostok and 
South Yemen. Cam Ranh 
Bay provides a conve. 
nient resupply point, as 
well as a base for opera: 
tions in South-East Asia. 

“They (the Soviets) 
are just hours from terri. 
tory of countries they've 
never been close to 
before.” Lt. Commander 
Leeder said. “It's a com- 
pletely different ball. 
game. 

“There's going to be a 

ater concentration of 
orces in this area.” he 
said. ting to a map of 
the South China Sea. 
“Look how close they 
(the bases) are together 
That doesn't necessarily 
mean there is going to be 
a faceoff, but one look at 
the map shows you wi., 
Subic is important.” — 
UPI 
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INDUSTRIALIZATION CREATING SOCIAL TENSIONS 


Kuala Lumpur BUSINESS TIMES in English 3 Sep 80 p 6 


[Article Elsa 
(Text | 
INDUSTRIALISATION 


should normaily be as. 
sociated with an im- 
provement in the stan. 
dard of living of workers 
an poor people because 
it implies a steady in- 
crease in society's output. 
It should thus also sug- 
gest an enhancement of 
workers’ and poor peo- 
ple’s ability to adjust to 
the various requirements 
of society. On the con- 
trary, it is often con- 
nected with hardships 
and deprivation for work. 
ers, with alienation be- 
tween workers and man. 
agement, and with dis- 
placement of rural people 
from their communities 
in order to give way to 
various industrial facil. 
ities and projects. 
Social tensions have 
emerged in the Philip- 
nes as the country em. 
ks on a programme of 
industrialisation. 
Data from the sugar 
industry. the garments 
and electronics in- 
dustries where trans- 
national corporations 
redominate, the “in- 
sector” and from 
rural communites, on 
production, employment, 
prices, wages and in- 
comes at the national 
level in the period 


1966-1978 cast light on the 
changes that have taken 
lace in the livelihood of 
lipino workers in the 
course of the country's 
industrialisation efforts. 


Jurado |} 


Gross national product 
increase by an average 
annual rate of 5 per cent, 
from 1966 to 1972, jump. 
ing from 41.24 billion 


pesos to 55.52 billion pi 


pesos based on the 1972 
price index, and by an 
average annua! rate of 6.5 
per cent in the next six- 
year period 1972-78, ris- 
ing to 62.47 billion pesos. 

At the same time, how- 
ever, open unemploy- 
ment stood at a more or 
less constant 5 per cent of 
the labour force during 
the whole 12-year period. 

Underemploymen', 
caused in by the sea- 
sonality of much of rural 
and agricultural activity 
and in part by rt in 
demand, expressed in full 
unemployment has been 
estimated roughtv at 20 
per cent in 1971, placing 
total unemployment at 
about 25 per cent of the 
labour force in that year. 
There is little reason to 
believe that the total un- 
employment figures are 
significantly lower at the 

time. 

Prices in the mean- 
while have not remained 
constant. The consumer 
price index in Metropoli- 
tan Manila went up from 
66.4 in 1966 to 100 in 1972 
and 210 in 1978. 

Understandably this 
upward movement of 
prices has seriously 
eroded the purchasing 

of wages. From 
114.9 and 104.8 index 


points in 1966, the real 
wage of skilled and un- 
skilled workers in Metro. 
politan Manila went 
down to 100.0 in 1972 and 
unged to an estimated 
all-time low of 70.0 and 


66.0 ively, in 1978. 
Expressed differently, 
this is saying that the 6.00 


pesos minimum daily 
wage of 1966 fell in real 
value to an ximate 


7 y 3.60 pesos 
in 1 


There are more fami. 
lies living in sub-poverty 
levels a. than in the 

nning of the present 
aokate. 1971 some 56.9 
= cent of Filipino fami- 
5, a 


full 

full 66.0 per cent were 
below it in Metropolitan 
Manila and urban cen- 


What important na- 
tional political and eco- 
nomic policies were in ef- 


fect | the 12-year 
period’? Policies that 


started in 1962 were 
pushed through with 
greater vigour up to 1972 
and with even greater 

after that, with 
the placement of the 
country under martial 
law in 1972. Basically 
these policies were 
aimed at improving the 
efficiency of local in- 
dustries by exposing 
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them to international 
competition, expanding 
foreign exchange earn: 
ings and augmenting 
domestic capital with 
foreign capital. After 1972 
(and martial law) em- 
ployment promotion, ex. 
port generalisation and 
attracting foreign invest- 
ments were . 

The policies, however, 
carried with them dif- 
ferential impacts upon 
the various sectors of so- 
clety. Policies relative to 
investors, in general, pro- 
vided for highly 
favourable incentives: 
accelerated depreciation, 
tax exemptions or 


* bolidays, loss carry-over, 


etc. On the other hand, 
licies pertaining to 
vour were at best am- 


_ biguous. 


First and foremost. 
there was the prohibition 


. of rallies, demonstra- 


tions and strikes by 
workers; secondly, there 
was the manifest 
lukewarmuness of the gov. 
ernment to help workers 
recover the losses in their 
real wage by adjusting 
wages to adequate leveis 
for instance; and, thirdly. 
there was the predictabie 
use by government of its 
police powers upon work. 
ers who act in concert or 
attempt to act in concert 
in negotiating with man- 
agement. 

At the same time, how- 
ever, there was the series 
of measures adopted in 
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1974 with the intention of 
atrengthening the poai 
tion of workers: the con 
solidation of labours 
rights in the Labour 
Code, the promulgation 
of minimum wages 


higher than in the past 
for household helps, and 
the broadening of priv) 
leges under social secur 
ity (medicare, pensions 
and the like). There was 
also the increase of the 
minimum wage from 4.00 
pesos to 10.00 pesos, and 
more recently, the pro- 
muilgation of a 60-peso a 
month living allowance 
for workers receiving 
monthly salaries of leas 
than 600.00 pesos per 
month, and the provision 
of a 13th month bonus. All 
these slowed down the de. 
cline of workers real 
wages but did not stop 
their fall, much less 
raised them to where 
they were, say, in 1969 
when real wages were 
highest. 

Studies on the sugar 
industry are in consensus 
about the grinding pover 
ty of sugar workers and 
the vast wealth of the 

lanters and mill owners. 

lantation labourers or 
sacadas live in extreme 
destitution while sugar 
planters and millers live 
in sumptuous luxury 

The Jesuit Priest, 
Frank Lynch, found that 
sugar cane workers in 
Negros occidental were 
among the most poorly 
educated people in the 
Philippines ir diets 


were extremely defi-, 


cient, consisting mainly 
of carbohydrates «nd 
almost no protein, and 
their wages were ex 
tremely iow Workers 
were victimised by the 
cabo or labour contrac 
tors who pocketed moat 
of the contract fees 

With the termination 
of the sugar boom in 1976, 
the cond tions of the sug- 
ar workers took aturn for 
the worse. In 1977, the De- 
partment of Labour esti- 
mated that sugar farm 
labour was already re- 
duced by 39.5 per cent 


? 


Underemploy ment ve 

came widespread. To 
provide empioy ment sug 
ar hactendas rotated the 
labourers and reduced 
working days from 6 \o 4 
daye a week on (he aver 


age 
Slowly, sugar planta 
tions are ver ag 


mechanised, dispiacing 
workers, Displaced work 
ers are being driven to 
neighbouring towns and 
to Manila searching for 
jobs and other sources of 
livelihood. 

The number of Trans- 
national Corporations 
(TNCs) and TNCs with 
tie-upa with Philippine 
nationals has increased 
tremendously s) .ce 19709. 

Since 1972, the eco 
nomic and political en- 


vironment in the Philip- 


pines has become 
progressively congenia! 
to Cs. Today, TNCa 
are in the manufac: 


turing, mining, com 
merce, transportation 
and communication, and 
services sectors of the 
Philippine economy 

Generally speaking, 
TNCs treat their workers 
better than Filipino. 
owned firms. They pay 
higher wages and pro- 
vide more fringe benefits. 
Consequently TNC work. 
ers register higher job 
satisfaction than work 
ers in Filipino-owned 
firms. Also, TNC workers 
are more highly un 
ionised. About 62 per cent 
of the TNCs have labour 
unions 

Sources of tension be- 
tween workers and man 
agement can be dis 
cerned in the very at 
titudes and policies of 
management. For in 
stance, Mamoru Tsuda, a 
Japanese politica! scien- 
tist, in hia study of 
Japanese resident in 
vestors found the 
J.panese perceiving 
their Filipino partners to 
be treating the corpo 
ration as their private 
property and workers as 
personal servants. From 
the Japanese ‘vestor's 
point of view, Filipino 
management |acked con- 


weit fijie 
tended 
pany Ulioha 
counter productive 

acts of omission and 
cCommiasion. On the other 
hand, the same Japanese 
perceived iabour as an 
eusily replaceabic com 
MOGiIly DecaAuse it Was 
abundant and cheap, but 
deplored jabour's lack of 
Skills and non-concern 
about quality of products. 

There were about a 
thousand garment estab- 
lishments in the Philip 
pines employing some 
500,200 workers in 1978, 
Of these firms, 180 were 
in Metro Manila and 
dozen were in the Expo | 
Processing Zone in FP, 
taan. Of the total w: 
force about 200,000 w 
employed in Metro 4 
nila firms and Bataai 
leaving some 300,200 in 
rural based cottage in- 
dustries 

While Metro Manila 
and Bataan workers 
were paid mostiy on a 
daily wage basis, most of 
their rural counterparts 
were paid by piece work. 
The effective compensa 
tion of piece workers was 
generally lower than that 
of the daily wage worker 
Also, rural plece workers 
were often used by TNCs 
to undermine the 
bargaining ;osition of 
daily wage workers. 
Should the jatter demand 
higher wages, man- 
agement shifted prod- 
uction to the rvrai piece 
workers) Furthermore, 
rural piece workers 
served as buffer during 
periods of high demand. 
While to the daily wage 
workers the companies 
had some obligations, to 
the piece workers they 
had none 

And rural piece labour 
was aiso cheaper A piece 
worker has to produce 
three dozen pairs of 
gioves to earn 10.50 pesos 
a day Since only workers 
that pass quality stan 
dards were paid in full, 
this means the piece 
worker must really pro- 
duce more than three 
dozen pairs . day 

With respect to dally 


vr for ie 


Worketa and tu 


create 


wage workers. man- 
agement applied the 
quota system to them 


ol 8) 





Daily wage workers com 
piained that the quotas 
were so high that they 
could hardly meet them 
without working over 
time. A factory worker 
with 17 years of service 
was paid only 11.55 pesos 
4a day as of March 197% 
To further depress 
wages, some companies 
extended the appren 
Liceship period to more 
than six months during 
which trainees were paid 
only 6.00 pesos a day with 
ho emergency allowance. 
The net result of all these 
was that Filipino work. 
did not earn enough to 
ret susbistence re- 
sairements. With prices 


' consumer goods in 
reasing, workers wer 
sble to afford only poore: 
diets, substandard hous 


ing, and inadequat: 
clothing 
Workers in the elec 


tronic industry were no! 
any better off than those 
in the garments industry 
Worse, because of the un- 
certainty of the foreign 
markets for electronic 
products, employment 
was very uncertain 
Workers were subjected 
to periodic mass lay-offs 
whenever the market 
slumped, as in the re- 
cession of 1974-75. In 1977, 
one electronic firm 
closed down, putting 
some 700 workers out of a 
job. 

The electronics in 
dustry favoured single 
women, of ages 18 to 25 
The reasons were that 
they worked better, did 
overtime work readily 
when needed; they were 
alert, docile and less apt 
to make trouble for man- 


agement. Aliso, they 
needed no maternity 
leave 


As in the garment in 
dustry, wage rates were 
low. On the average, dai 
ly wage earners were 
paid from 11.00 to 13.00 
pesos a day. To econu 
mise on wages and allow 
ances, electronic com 
panies resorted to prac. 
tices like prolonging the 
apprenticeship and pro 
bationary periods during 
which the workers were 
paid respectively, 8.00 
pesos without allowances 
and 10.00 pius an allow. 
ance. Third Worid Media 














NEW ATTEMPT TO SOLVE MNLF PROBLEM PLANNED 


Kuala Lumpur BUSINESS TIMES in English 2 Sep 80 p 6 


[Article by Jeremy Toye in Manila] 


[Text ] 


THE Philippine govern. 
ment is to make a new 
attempt to resolve the 
nagging problem of Mus- 
lim secessionism in its 
southern provinces when 
it sends a team to Jakar- 
ta this week to talk with 
rebel leaders. 


President Ferdinand 
Marcos announced that a 
six-man team drawn 
from two regional as 
sembliies in the southern 
Philippines would meet 
representatives of the 
Moro National Liber- 
ation Front (MNLF) in 
the Indonesian capita) on 
Sept. 5 and 6. 

The MNLF has waged 
an eight-year struggle 
for secession in the name 
of the Muslim population 
which is concentrated in 
the south of the pre- 
dominantly Christian 
Philippines. 

Successive campaigns 
by the Philippine armed 
forces and a steady 
stream of defections 
fromm some factions of the 
MNLF have led to a con- 
siderable scaling down of 
the conflict since the 
mid-seventies, when 
some 50,000 casualties 
were reported and as 
many as 100,000 people 
fled to the neighbouring 
Sabah. 


But an agreement with 
the MNLF on greater au- 
tonomy for the south and 
a ceasefire, worked out 
with Libyan leader 
Muammar Gaddafi in 
late 1976, has not put an 
end to the conflict. It con- 
tinues to sap lives and 
livelihoods in several 


areas of the rugged and 
underdeveloped south. 

The Isiamic Con- 
ference Organisation, 
which had a hand in ar- 
ranging earlier nego- 
tlations, revived the in- 
itiative early this year, 
when its secretary-gen- 
eral, Habib Chatti, vis- 
ited Manila. 


President Marcos, 
whose wife Imelda was 
the key figure in the 1976 
pact with Colonel Gad- 
dafi, agreed to further 
meetings with the 
MNLF, although he 
stressed recently that 
there should be no pre- 
conditions and minimum 
publicity. 

His government has 
maintained that it has 
stuck to the Tripoli 
agreements on the cease- 
fire and on the awarding 
of autonomy to a region 
which for centuries re- 
sisted control from the 
non-Muslim north, as 
well as from Spanish and 
American colonists. 

“I am optimistic about 
this forthcoming con- 
ference,’ Mr Marcos 
said. “We can show we 
have established two au- 
tonomous regional gov- 
ernments according to 
the Tripoli agreement of 
1976." 

Yet leaders of the two 
administrations set up in 
the south last year do not 
deny that they have gone 
only a short way towards 
provid any autonomy 
from anila. Critics 
such as Cesar Climaco, 
opposition mayor in the 
southern city of Zam- 
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S10) 


heang@s, diemiae hem ae 
being “a8 weelene a8 an 


connor to @ human 


The regional ae 
sembiies and ekecutive 
cOuneile whieh Rave 
very iimited powers 
have had places reeer «4 
for the NNLF ane ov 
have been filled by rete « 
who, i) the government « 

faaee fave decided | 
‘yeturn to the fold of ‘he 
iaw 


AMONG BUCH Peo’ 
who deny ‘al hey have 
surrendered — is Ameiil 
Maiaquiok aiias Com 
mander Ronnie. whe 
hae become a hey figure 
in the government cam 


paign ‘> «sbeord former 
rebels cto Mr Mareoe 
new society — 


Commander Ronnie 
will be going to Jakarta 
but he be toa aif 
ferent faction from the 
one whieh the govern 
ment iabele the hardiine 
element 


This faction ie led by 
Nur Misuari.who i* sow 
based in the Middle Eaat 
bul who is reported to be 
expected in Jakarta for 
the taike 

Mr Mieuari® faction is 
reguiariy Diamed by the 
m lit for the sporadic 
ambushes and kidnap 
pings which stil) affect 


(he soulh 

Yet Rear Admiral 
Romulo Bepaidoan 
armed forees cam 
mander in the south pre 
dicted \aet week that 
peace would soon COME lo 
the main island of Mind 
anaco and the i#iande 
siretehing out to the 
sovulhweel \owarde lade 
nesia 


"The end of (he tunne 
seeme 6 be if Sight and 
in time we shall have 
complete peace he said 


He \old 4 meeting of 
ihe American Chamber 
of Commerce in Manila 
that (he MNLF had been 
suffering considerable 
aimoet irreparable re 
verses, particularly in 
terme of the decimation 
among ite rank and file 

Admiral Bepaiden 
who it aise com 
missioner for leiamic af 
fairs, alee (alike of win 
hing ‘the hearts ane 
minds of the southern 
Muslime who have hed 
long standing grievances 
about being considered 
second clase citizens to 
the increasing sumbere 
of Christians in the re 
gion 

He has stressed eco 
nomic deveiopment in 
the south, bul many of his 
eritics contend that the 
presence of such large 





numbers of Milllary men 
in the region te) w eh 
one quarter and one third 
of the entire armed 
forcee Nae exacerbated 
the probleme of (he Mus 
ime 


As legationa of military 
abuses have been made 
frequeniiy, ailhough Ad 
miral Baepaiden said re 
cently (hat diecipline had 
been Uanhlened 


Whatever the ouloome 
of the jatest round of 
taike with the MNLG 
ihere i@ ho Peas Chance of 
the government side 
making concessions on 
the Bread issue of 
fer eanion 


The President said 
‘The sev ty of the 
Phill ie hol in ques 
tion during the forth 
coming conference We 
will not Be negotiating 
with a belligerent state 
bul with @ group of 
Filipino rebeia This ia an 
entirely internal matter 

The ieeue of externa) 
financial and moral sup 
port for the MNLF is 
aimoet certain to be 
raised by the govern 
ment side with Admira) 
Eepaidon recentiy en 
dorsing the remarkea of a 
former British am 
baseador to the Philip 
pines tha’ the Libyans 
and. (o & \eeeer extent. 


ihe Maiaysiane had giv 
en financial —- ty 
the eight year oid strug 


gie 

With the Prilippines 
facing economic prov 
jeme afd cvufntinued 
eriticiam of Presiden: 
Marcos eight years 
martial law rule. (he go 
ernment would: 'eariy be 
heen to esettie the 
southerfh question if a 
workable solulion pres 
ente iteeif 

Rul Mr Marcos has a. 
ready warned that 
whether of fol the oon 
ference succeeds the 
MNLF will iost most. i! 
not ail of ite members 
whether they like it oF 


hot 

One intriguing side is 
sve remains to be re 
solved Mr Marcos arch 
political rival. Benigno 
Aquine, who ia how in the 
United Mates. met Mr 
Misuari recently in the 
Syrian capital Damas 
ous 

He promised to send 
the tapes of his conversa 
tion to Mr Marcos Sut 
there has been no indica 
tion 80 far of whether 
(howe tapes have had any 
influence on government 
thinking about what has 
become a relatively low 
key bul nevertheless con 


tinuaily nageing obiem 
in the south. - outer 

















BIECTIONS TO PROPOSED EDUCATION ACT 
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| reise le "f ryaul 


Text | 


A SERIES of student 
demonatrationa protest. 
ing yay tee te 
lion . petroleum price 
hikes and « proposed 
Education Act hae 
prompted what some ob 
servers call an ‘over -re- 
action” by the mill to 
legitimate student griev- 
ances 

Some observers also 
worry about the conse- 
quences of street demon. 
strations to the nor- 
malisation or 
the eventual lifting — of 
martial law 


in the past few week, don 


11 student leaders inciud- 
ing the editor of the re 
oe student paper of 
the University of the 
Philippines, UP Col- 
legian, have been taken 
into military custody 
Students of at least six 
other universities in 
Metro Manila have 
boycotted classes on and 
since mid-July Mili. 
tary and school author: 
ities estimate that 17 out 
of 52 colleges and univer. 
sities are affected by stu. 
dent activiem One news. 
oy ed that at 
cam 0 students from 
the eae aie of the 
Philippines (UP), Uni- 
versity of the East (UE) 
and Adameon University 
took to the streets last 


July 272 
President Marcos. re- 


to the demonstra. 
tions, sald: “If there ia 
continued disorder. we 
don't lift martial law 
That's for sure” 


[camina in Manila] 


Some military author: 
ities claim (that 134 com. 
mMuniat backed front or. 
anisationas have been set 
up in echoole all over the 
oon Defence Min. 
jeter, Mr Juan Ponce 
Enrile, debunked thie, 


at all, and they haven't 
even pinpointed which 
Organisations are 
fronts.” = yw iV 
Bautista. oliegran 
associate editor 


tors of the UP faculty 
They see students bit 
with 


the present student 
movement ideological 
Moat 


complaining of 
poor facilities. harass 
ment from security 
gvaerds and the increas. 


ing ‘militarieation of 
echoo! campuses.” 

Some lssues © purely 
local. UE studence, for in- 


stance, complain the 
Mave to shell out Ps 







5 
lt 


ia 


He 
ql 
lee! 


the proposed 
tion Act of 1960 


Hi 


subjects without prior 
M vai. 


The UP University 
Council 


— composed of 
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its dent down to as 
sociate professors who 
determine UP's cur 


the MEC shail ° 
mulate general educa: 
objectives and poll. 
cles and adopt long: 

plans 


and an annua) national 
education plan... 
and regu: 


necessary for 
administration, — 


system.” 
inaist this 
giving the MEC and its 
“Dianket vey y! 
the 
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schools to civil service 
lawe ithe UP and other 
Mate colleges today oper 
ate under independent 
and separate charters 
Crities claim Une will 
further erode academic 
freedom. 

For instance, some UP 
professors are without 
undergraduate degrees 
like noted writers Mr 
N.V.M. Gonsales, Me 
A.M. Guerrero, etc. who 
ht for a time at the 
State university. Civil 
service regulations also 
subject government em. 
ployees to @ security 
clearance from the Ne 
tional Intelligence Secur 


ity y. 
@ freozse ~ The Bil) 


assures schools they can 
retain income from tui 
on and other services 
(canteens, etc.) provided 
they are subject to MEC 
rules. Critics complain 
thie will “subvert inatitu- 
tional freedom.” 

The UP faculty mem. 
bers, particularily, are 
irked over what they say 
has been the erosion of 
UP’s financia! independ. 
ence, citing memos from 
the Ministry of Budget in 
the past two months de. 
rT that A. ay in- 
come be part of the gen- 
eral fund. 

hy ny of Teachers 
- ll puts the right 
of teachers on what and 
how to teach “subjects to 
the t of the in- 
stitution’s duly estabd- 
lished academic bodies ~ 


The University Coun 
Cll feeie teachera might 
be subject lo approvai or 
Gisapproval by persons 
hot necessarily Knowl: 
edgeabie Kven in to: 
Calied exact alences, il 
was pointed oul, experte 


di and more #0 if 
the broader social acl 
ences 


im addition, 4 teacher 
ie aiao obliged to 
“participate as an agent 
of constructive social 
change io his echool” 
which critics compare to 
making « teacher “ad: 
junct propagandiat of 
those who may dictate 
the direction of the coun- 
ury's national policies.” 

@ Right of Students — 
Critica ciaim the pro- 
posed Bill enumerates 
“obvious rights which 
need pot be mentioned. 
the right to choose their 
own field of study, right 
\o and counse!- 
ling, right to fast te 
suapce of diplomas and 
transcripts, etc 

They say that while 


the ht to ——- stu- 
com included, 


the to have student 
count, proueaen Wem 


harm (eay, militar 
hbaragament) and to . 
tion schools on griev- 
ances, are not menuoned. 
Prof. David says that 
certain provisions in the 
Bill for private schools 
are more generous, espe- 
claily to owners out for a 
profit, \tus “there is little 
criticlem from them.” 
Under the Bill, the gov- 


erament ahall give 
private schools scholar 
ships, granite and loans 
provided that their 
KTammes meet 
educational require: 
mente and contribute to 
national development 


Says Prof. David: “I 
suspect the Bill wae 
rushed because it ie 
needed 


Shinery to Implement ite 
educational pro- 
grammes” 

The Bill has 
aiready undergone 
amendments in some 


aw following protests. 
ublic hearings have 
also been by the 
National Assembly — 
Depthnewe 
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LABOR FEELS WAGE ADJUSTMENTS ARE LNADEQUATE 


Kuala Lumpur BUSINESS TIMES in English 9 Sep 80 p 6 


Jara in Manila] 


[Article by Manoio 8. 
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Villegas, a Third World 
at fellow in the gov 
ernment owned Univer 
no the Philippines 
Villegas comtende 
that the Prilippine 
Cade of 1974 la bot 
the Magna Carta of 


code makes (he workers 
“subservient to the in 
terest of the major 
owners of (he meane of 
> - in the coun 
. meetly mullinational 
firme” 
The Villegas paper 
saye the code hae 
workers of one 
of ee ae < 
the etrike i on 
“vital tedueiries. The 


courage foreign invest 
“Vitel industry has 


such vague borderline 
characteriation (hat in 


af 
: ail 
He 


if 


rohibite 
y man 
“However,” the 
. ‘man 


Ft 


i 


ne to preventive sus 


a 
i 


ef 
Eze 


Dr Villegas also 
the Uripartite 


involves government, 


ves 
The mueh vaunted 
tripartite conferences 
have come to be Laken by 
some lates federations 
ae merely serving to of 
fielally stamp govern 
mente and man 
agement s agreed upon 
amount of wages \o be 
iven to the workers 


osttatioes elec 


participate ‘simply to 
sem biance 


Marcos has. 
however abolished the 
tripartite conferences ef 
fective Aug. 26 Instead. 
he form a National 
Wage Counct! to tackic 
* 

“Se Vilowes cays: “The 
code purports to give so 
the Paipe wort 
the ima 
statue which hie labour 
enriches more and more 
hie exploiter and ever 


a 
fl 


a mere 
~ byt, sh. 
atter go on living 

1 the 
(uieyt ol ih. An 
° oe an rison 
to tee claves: Be 


for your etfortes 


* im the build. 
fag of the kingdom’ 
Deptheews 
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(Text ] 


CSO: 


4220 


LOCAL enterpises attracted a 
total of $144.76 million i direct 
foreign investments dusing the first 
eight months this year, according to 
Central Bank date made public 
yesterday. 

The CB mid that best month 
alone, direct investments amounted to 
$21.04 million, « slight improvement 
from the $15.32 million reported 
during the same month in 1979 

On the other hand however, « 
total of $143.53-million worth of 
long term capital flowed out of the 
country from January to August 
1 980. 

The foreign capital outflow 
represented capital for direct 
wvestment abroad and withdrewal of 
foremn investment from the country. 

see 

THE CB dats showed that during 
the period $92.0)- million worth of 
long-term capitel was withdrewo 
from local imvestmens. Ths 
compares to the $32.19 million that 
flowed out for the same reason last 
year. 5 


67 


The CB likewse wx tha 
Wi.52-million worth of capital 
funds flowed out of the country to 


$14.48 million compared to the 
$27.04 million reported in August 


1979. 
* ee 
FROM January w August 1980, 
the CB mid that « total of 


$1.56billion worth of short-term 
capital entered the country. This 
compared to only $456.21 million 
during the same period best year. 
However, « total of $1.24 billion 
in short-term capital flowed out of 
the country during the sume period. 
This resulted in « net short-term 
capital inflow of $328 40 million. 
The CB added that long term 
capital inflow during the period 
amounted t $771.30 million, while 
$596.21 million left the country. 
The net long-term capital inflow 
from Jequary to August 1980 
amounted t $175.09 million. - 

















[INTENSIVE SEARCH FOR ALTERNATIVE ENERGY SOURCES 


Kuala Lumpur BUSINESS TIMES in English 12 Sep 80 p 6 


(Article by Jeremy Tove in Manila] 


Text | 


THE Philippine govern. 
ment has embarked on 
an ambitious crash pro- 
gramme to develop alter. 
native sources of energy 
and reduce its continued 
dependence on ever more 
costly imported oil. 

With this year's bill for 
oll imports likely to 
reach US$§2.7 billion. or 
over U881.1 billion up on 
last year, President 
Ferdinand Marcos or 
dered the existing 10- 
year energy development 
programme compressed 
into five years. 

The result is a USS9.5 
billion scheme for 1981.45 
which ranges from the 
more conventional alter. 
natives for power, such 
as nuclear, coal, and wa- 


troleum-substitute re- 
sources to the almost un. 


visaged energy 
projects will piace 
further strain on an eco- 
nomic structure which 
already draws some 
criticism for its reliance 
on heavy borrowing, and 
there is no doubt that oth- 
er development pro. 
grammes will have to 
take leas of the national 


cake. 
But President Marcos 


notes in his preface to the 


energy pian thal “we are 
in @ siege situation in re 
gard to energy. Only a 
concerted national effort 
will see us through.” 


He notes that the 10- 
year plan worked out last 
year was itself criticised 
for being over ambitious, 
but says that “from my 
vantage point, even if the 
original programme 
were realised, success 
will have come too late. 
The only recourse is to 
compress the pro- 
gramme.” 


Energy Ministry of. 
ficials acknowledge (hat 
some elements of the 10- 
year programme, in par 
ticular the projected 
production from the Phi). 


ippines’ own ol! weils, has 
been scaled down, but 
other aspects, especially 
geothermal! exploration 
and production, have 
been intensified beyond 
the original targets for 
19AS. 

Energy Miniater 
Geronimo Veiasco says 
the programme has ‘wo 
main thrusts. conserva. 
Uon and the development 
of alternative fuels 

On the conser ation 
side, he points to (igures 
which show that oi! con 
sumption in the Philip- 
pines has dipped by 24 


per cent in the first seven 
months of the year com. 
pared to the same period 
of 1979, but accepts that 
this is a worldwide trend. 

Even with a new pro- 
gramme launched this 
month to use alcohol pro- 
duced from iocally- 
grown as an ad 
ditive to petrol, Mr 
Velasco agrees that pro- 
viding alternative fuels 
for vehicies is a difficult 
and long-term task. 

Aithough the pro- 
gramme commits the 
government to an ac: 
eceleration of efforts to 
find more indigenous 
sources of crude oil, the 
target figure for 1985 is 
now set at 14.25 million 
barrels compared to the 
old pian’s %4 million for 
the same year. 


With a new field, 
Cadiao, coming on 
stream oext April, 
domestic production next 
year is projected at 73 
million barrels, or just 
under 10 per cent of total 
oll demand. The rest 
must be imported. 

Mr Velasco said the 
Philippines had achieved 
a “very high success 
ratio” in its off-shore 
drilling. “and I! don't 
think we can continue 
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Production from the 
Nido ollfield, off the 
southwestern island of 
Paiawan, has already 
had to be cut back, and as 
the Minister says, “How 
can you project our 
luck?" 


With such limited ai. 
ternatives available to 
fuel the country's grow: 
ing number of vehicles, 
“the thrust of the whole 
thing is toward power 
generation,” Mr Velasco 
says 


Key centres such as 
Manila are already short 
of power in the form of 
electricity, with cuts — 
or “brown-outs” as they 
are known here — a regu- 
lar feature of life. 

The country is also 
committed to a pro- 
gramme of establishing 
heavy industries, which 
im the case of a planned 
aluminium smeiter, will 
place a major drain on 
electricity supplies. 

Mr Velasco says the 
alternative sources of 
energy available to the 
Philippines are more 
suited to power prod- 
uction than straight fuel. 


In the early Seventies, 
the government decided 
to embark on a nuclear 
programme, but con 
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struction of the fire plant 
on the Hataan peninsula 
weet of Manila has been 
plagved by delays and 
soaring Coates 

The Minister gave he 
latest projected cost as 
USSL9 billion, up from 
USS1.2 billion in 1974, 
adding that more than a 
year's holdup in the con 
struction schedule 
caused by the nuclear ac 
cident at Three Mile is 
land in Penosyivania 
should be over soon. 


The extra safety fea. 
tures to be built inte the 
620-megawatt plant have 
been the subject of heated 
debate between the gov: 
ernment and the US con. 
tractors, Westinghouse 
Electric, and Mr Velasco 
permitted himaeif a wry 
smile when asked if other 
nuclear plants were 


with obvious relief 


The government has 
stepped up plans to ex- 
plott the country’s coal 
reserves, to produce 
some 2.31 million tonnes 
by 1985. But it is also 
projecting actual use of 
coal at more than twice 
that figure, requiring 
major importation. 


cost. Cement factories 
are already being told to 
convert from oi! to coal. 


Even so, coal prod- 
uction for 1985 
have been cut back under 
the new programme. 


Not so geothermal 
power, which is set to be 
the real growth area 

The Philippines al- 
ready ranks number two 
behind the United States 
as a user of the 
geotherma! power con- 
tained beneath the 
ground in severai areas 
of the country. 
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The programme calle 
for the drilling of aimoat 
400 weils in areas of 
geothermal activity, and 
“al the present success 


ratio, drilling in (hese 
areas should eatabiiah a 
cumulative steam avail 
ability of 3,480 mega: 
watts” 


Considering (hat the 
entire current production 
of electricity for the Phil 
ippines is put at 46,482 
megawatts, geothermal 
potential i# clearly 
enormous, aithough of. 
ficiale emphasing (hat ac 
tual production by 1965 is 
reckoned to be 1,726 meg: 
awaits. 


Geothermal power is 
set to rank alongside 
hydroelectric power five 
years from now, with the 
latter also destined for a 
big jump. 

With a host of uncon: 
ventional sources mak 
ing up 3.5 per cent of the 
total power output by 
that time, the aim is to 
cut dependence on oi! 
from the present rate of 
88 per cent to 54.9% per 
cent in five years. 


Mr Velasco acknow!- 
edges that all pro- 
grammes look good on 


paper 
the targets will probably 
not be met in full, but he 
cites the government's 
record as the basis for his 
Ministry's projections. 
The Minister de- 
scribed the programme 
as “a crash five-year 
crusade,” and links it to 
the government's politi. 
cal commitment to pro- 
vide every home in the 
country with electricity 


With less than a third 
of the homes having elec- 
tric power at the mo- 
ment, “we still have a 
long way to go,” he says 
— amd the same could 
well apply to his Min- 
istry's ambitious 
schemes. - Reuter 

















GOVERNMENT SEEKS OTHER SOURCES OF OLL 





PHILIPPINES 


Manila PHILIPPINES DALLY EXPRESS in English 1 Oct 80 pp 1, 2 


(Text } 


THE GOVERNMENT bb looking 
fox other sources of off other than 
hose in the Maddie ust and 
undertaking measures ty mwel 
pussible oil cutback due to the raging 
contiict in the Maddie bast, 


This wus disclosed yesterday by 
President Marcos in an mtervew will 
newsmen aller recewing tw 
aedentials of the fest non-resalent 
eavuy of Venemela and the new 
neonreskleat umbussador of Greece 
to the Philippines. 

While expressing confidence that 
the country will be able to mamtain 
its present ol reserve at 120 Gays, 
the President said that proloninary 
steps had w be effected m the event 


tin traqdian conflict worse no 
eee 


THE PRESIDENT .ucd Uist the 
Steps homy tukon by the govcrament 
meld 

@ itn 
locate oil sources other than those in 
the Maile bast 

© Ihe 
prev vcdins tren the Valuwan cl toch 
m Nalo, Codlao, Muatinke and 
Pandan 


onadrope out oot teams to 


woolen tion ia onl 
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@ the acelertion of the coal 
conversion program for coment and 
thermal plaints from one to two a 
your 

the Presslent alee told newsnen 
that ges cationme will only ie 
rented to il the countiv’s ofl 
rewrves is redticed to OO days 

The explained that the registration 
mf motor velicles in hormnpays fos 
prrssible gos malroning op wily ow 
sundby pla wet in cise the oil 
cTHach pets worst 

* * * 

THe PRILAPRENES bs pad 
geout SET Pilon for code ol 
wnpeet dietay the Lost caplet nrnttys, 
aocondoe to the Cento Bank This 
noonmated for 
tet al eeprom 


mi pay rent 
meno ated the comnatny! 
paymonts  amemnting ote SbF 
billion. it sand 

In the same ported bast year, the 
Miolippines’ oil bill annonted ty connhy 
$746.83 milion on 24 percent ot thy 
teal fopcign vachware ontilow oof 
$3.5 billion. 

This $1 t-billion cif peyaner Ss gs 


of last August was SO Percent ar the 














pryech A SO ot table cal tall dey the 
coubat Peao 

Tits pacycetion was baw can thn 
mw  prees ownposed ty th 
Organization of Petroleun Expat tiny 
( Artes, 


At poewat, the comntiys od 
cons plion amonais te 250,000 
barrels daily, 85 percent of whieh are 
mniyted from tng, Saudi Arata, 
Kuwait, Malaysia, todonesee and 


( hota 
“+e 

IN JAKARTA, Indunews eel tt would 
ho willing to help other members of the 
Awccttion of South bast Atan Nations 
(AST AN) in need of at Qrould they wile 
a viatlay,. ‘edonesian Mining Miniter 
Sulvoto wal last mph, 

lle told newemen in Bali, where 
ASEAN energy ministers were meeting (o 
ihe tua time to dius enemy 
co) per ton, that lachone sia’s oul 
preducton in fact had heen made 
available for expottt whih had boon 
fixed mm advance with certain wont ies 
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LEE: 


HAVE TO GET OUT OF PETROCHEMICAL INDUSTRY 


Unwise Move 


Kuala Lumpur BUSINESS TIMES in English 9 Sep 80 p 20 


(Text | 


NEW DELHI, Sept. 8 


SINGAPORE Prime 
Minister Lee Kuan Yew 
said today that Singa- 
pore may have been un- 
wise to get into the 

chemical industry and 
“we have to get out of it.” 

Mr Lae told a Press 
the five-day regionel 
the five-day regione 
Asian and Padific Com- 
monwealth conference 
that in 1978 J identi- 
fied 13 critical es. 
including petro- 
chemicals. 

“Lower wage coun- 
tries and high ol] prices 
were squeezing the 
Japanese from world 
markets in these in- 
dustries,” Mr Lae said. So 
they cut down on the In- 
dustries and 
them to South Korea, 
Taiwan and Singapore. 

“We have entered the 


as a consequence. But 
looking ahead in the 
19008 am wondering 
whether we were wise. 
because we will be 
equeesed by the middle 
or end of the 0s," Mr Lee 
said. 
He said the advan 
for petro-chemicais 
G0 to oll- cing 
nations like Malaysia 
and Indonesia. “We have 
wy AY he added. 
Trade and 
Industry Minister Goh 


Chok Thong called on Ln- 

dian Commerce Minister 

Pranab Mukherjee for 

on how Indo- 

trade could be 

increased and diver- 
said. 


India's to Sin- 
gapore during 1978.79 
were onally esti- 
mated at $97 million 
whereas imports from 
Singapore were esti- 
mated at $108 million. 

The Singapore min- 
ister said that in this con- 


— the possibilities of 
ncreasing Indian ex- 
ports and ation in 
other fields of trade and 


industry. 

Mr Mukherjee said Ln- 
dia would weicome a 
similiar sales mission 
from 

The question of joint 
ventures was aiso dis- 


- 
j 
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Project 


to Proceed 


Kuala Lumpur BUSINESS TIMES in English 10 Sep 80 p 1 


(Text) 


SINGAPORE govern: 
ment officials today con- 
firmed that a giant petro- 
chemical project would 

as scheduled ai- 
though Prime Minister 
Lee Kuan Yew has cast 
doubts about ite long: 
term viability. 

Senior officials of the 
Economic Development 
Board (EDB), respon. 
sible for the orcmotion 
and coordination of all in- 
dustrial investments in 
Singapore, stressed (hat 
the project, estimated to 
cost $$2 billion. remained 
one of the \sland state's 
high priority industries. 

ut they could not 
clarify the statement by 
Mr Lae in New Deih! yes- 
terday that Singapore 
might have been unwise 
to enter the petro- 
chemical industry and 
that it should ultimately 
find a way out. 

Mr Lae did not meet 
the Press on his arrival 
here at midnight last 
night after attending a 
Commonwealth regional 
summit conference in the 
Indian capital. 

But Singapore Foreign 
Minister Suppiah 
Dhanabalan, who was 
with the Prime Minister, 
told reporters that Mr 
Lee's statement did not 
Imply that Singapore 


was having second 
thoughts about the 
—— a joint venture 

tween Singapore and 


Ja 

The Singapore govern: 
ment has undertaken to 
invest a 50 per cent share 
in the petro-chemica! 
complex and a group of 
Japanose firms, ied by 
Sumitomo Chemical 
Company, will provide 
the rest of the capital. 

The joint venture, de- 
signed as a ‘national 
project” of both Japan 
and Singapore, is ex- 
pected to be completed ” 
the middie of 19862 wit 
ix main subsidiary com- 
panies, officials here 
said. 


The ground breaking 
ceremony of the huge 
complex on the off-shore 
island of Pulau Ayer 
Merbau was heid in July 
and EDB officials said 
that construction work 
had started on the main 
plant. 


A, to the of- 
ficials, the petro- 


chemica! complex had 


had been any radical de- 
ure from this think- 


; fact, it was Prime 


Minister Lee who visited 
Japan in May last year to 
promote the project and 
to help persuade the 
Japanese government to 
extend soft loans to 
Sumitomo. Japan's over. 
seas economic cooper: 
ation fund had subse. 
quently agreed to take up 
$0 per cent of the 
Japanese share in the 
project. 

Mr Lae told a Press 
conference in New Delhi 
yesterday that the cost of 
raw materials in the 
19908 would be #80 pro- 
hibitive that the com- 
parative advantage for 
petro-chemicais would 


go to the oil ucing 
countries like nesia 
and Malaysia. 

Hee fear that 


Singapore's petro- 
chemical industry could 
face a market squeeze by 
the middle or end of the 


next decade and added:' 


“We have to out of it.” 

Th EDB cials said, 
however, that Mr Lae's 
atatement did not in- 
dicate that bo govern- 
ment was planning to 
move the planned petro- 


chemical ject to any 
of the oll-producing 
neigh territories. 


ommenting on Mr 
Lee's statement, Mr 
Dhanabalan explained: 
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SINGAPORE, Sept. 9 
“It should not be taken 
out of context. He (Mr 
Lae) was enunciating a 
broad principle to em: 
phasise that countries 
cannot ignore certain 
trends if they want to 
avoid ending up with in- 
dustries which are not 
competitive.” 

¢ Singapore govern: 
ment has already spent 
$821 million in develop- 
ing Pulau Ayer Merbau. 


This included levelling 
and fill its coral reefs 
with dredged from 


the seabed for a modern 
123-hectare (303 acre) 
site suitable for the vast 
petro-chemical industry. 
Deacribed as the big- 
oy in South-East Asia, 
the petro-chemica) | —~ 
will run at only 70 per 
cent capacity in the in- 
itial . 
Present plans en- 
a 300,000-ton an- 
nual capacity ethylene 
plant and six other sub- 
sidiary factories. 
Two downstream com- 
es have announced 
plans to invest 8$450 
million in the complex. 
Officials said that oil 
refineries here could eas- 
ily provide all the 
f k — naphtha and 
gas oil — required for the 
main ethylene pliant. — 
Reuter 








DEVELOPMENT PATTERNED ON SOUTHEAST 


ASLAN MODEL 


Kuala Lumpur BUSINESS TIMES in English 5 Sep 80 p 6 


[Article by Philip Bowring] 


(Text | 


THREE years ago Sri 
Lanka was free-wheeling 
gently down a road 
signposted “Burma.” The 
ultimate destination 
seemed to be a gentle to- 
lerant, literate 
egalitarian rural) slum- 
dom. Then, with the entry 
of the United National 
Party government of 
President Jayawardene, 
a 180-degree turn was ex- 
ecuted and Sri Lanka 
now finds itself pedalling 
furiously uphill towards 
a neon sign marked 
“Malaysia.” 


Driving into Colombo 
from Katunayaka air- 
acent to the na- 
tion's first investment 
promotion zone, the vis- 
itor is reminded of, say, 
Penang a decade ago. 
Large clearings are 
emerging among the 
coconut groves to accom: 
modate the free trade 
zone factories. Shiny new 
yellow earthmovers, con- jutionary Marxism, 
tr with the decripit | characteristic of the Indi- 
state of most motor vehi: | an subcontinent. 
cles, gouge out new > The magnitude of the 
roads. tily assembied «overnment's economic 
signboards proclaim this. ginbitions befits both the 
and that garment fac- resource potential of the 
tory. And fresh faced nation and its current 
billboards advertise the rundown condition. Un- 
consumer wares that the fortunately there is a 
eventual reward of the: missing link: capita!. The 
factories, jobs and invest- government is trying to 
ment incentives. The do three things at once: 
view from the airport @ Repair and re- 
road is not of course typi- vitalise the economic in- 
cal but it is illustrative of frastructure which has 
the new attitude. been decaying due to in- 


The comparison with 
South-East Asia is apt too 
because Sri Lanka is 
quite deliberately trying 
to follow the course of its 
neighbours to the east. 

President Ja- 
yawardene's admiration 
for Singapore \|s well 
known. More apposite 
may be the Malaysian 
comparison. Malaysia 
has concentrated govern- 
ment spending on win- 
ning greater output and 


productivity from the ru- 
ral sector, while en- 
couraging private and 
foreign investment into 
export manufacture as a 


way of div ing the 
economy tnd akoctting 


Asian development 
model, trying to throw off 
the mix of aucratic 
socialism and non-revo- 


adequate maintenance 
and reinvestment. The 
crumbling facades of 
buildings and ancient 
machinery on the roads, 
which are so noticeable 
to the visitor, are, in fact, 
typical and they result 
from years of putting 
consumption 

@ Carry out a pro- 
gramme even more un- 
usual for Sri Lanka — 
heavy investment in very 
long gestation projects 
whose economic returns 


will not be felt within the | 


life of the presidential or 
parliamentary term. The 
main one is the Mahaweli 
Scheme aimed at achiev- 
ing self-sufficiency in 

rains, settling the 
andiess, and reducing 
dependence on imported 


) 

S Retcase supposedly 
pent-up entrepreneurial 
talents and encouraging 
foreign investment to 
achieve a broader and 
more efficient manufac- 
turing sector able to 
absorb labour, earn for- 
eign exc and — per- 
haps most important of 
ail — supply at moderate 
cost the consumer items 
which the populace ‘e «n- 
cour to see as the 
reward of toil. 


To achieve these three 
goals simultaneously 
would be a tall order, at 
the best of times. These 
are not the best of times. 

An open, export-ori- 


74 


SRI LANKA 


ented specialised econo- 
my is probably still a val- 
id strategy for a small 
compact nation with an 
educated labour force 
and enjoying com- 
parative advantage in 
several fields. But this is 
a very difficult moment, 
even when from 
a tiny base, to attract 
business when there are 
so many other free trade 
zones around the world. 
Overail development am- 
bitions will inevitably be 
set back by the double 
blow in terms of trade 
deterioration ee 
from oil price shock an 

recession. 

An even bigger 
challenge than external 
conditions may be to 
change attitudes away 
from the welfare orien- 
tation of the past, which 
has stressed egality and 
the state's responsibility 
for providing basic 
needs, towards a society 
willing to tolerate, even 
encourage, greater ac- 
cumulation of wealth, 
greater income disparity 
and a preference for 
goods over state services. 


So far, the response 
seems to have been e”- 
thusiastic. There is 
around the country a 
clear sense of change and 
impetus, a feeling that 
the nation could be going 
places. Government sic- 
cesses in local and by- 
elections have been re- 
markable in a nation 
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which never gives a ruil: 
ing party a@ second 
chance, and even more 
remarkable given the 
high rate of inflation. 
ut the government 
cannot run forever on the 
spring fever induced by 
one liberalisation, 
paid for largely by 
ue aid. Sceptics ask, 
too, whether the Sri 
Lankan middie class has 
the entrepreneurial drive 
even approximating to 
that of the overseas Chi- 
nese who have been a key 
element in South-East 
Asian progress. 

The government can 
claim credit for reducing 
divisions in the country 
by alleviating some of 
the problems of the 


Tamil minority. The 
Tamil issue remains a 
highly visible one, but it 
is not a major impedi- 
ment to development. A 
much more fundamental 
oy persists — caste. 

h not as pervasive 
as in ‘n India, it is serious 
block to social mobility 
and individual en- 


The about-turn in eco- 
nomic policy has been ac- 
companied A changes in 
the style manner of 

vernment. There is no 

ubt that President Ja- 
yawardene has a clear vi- 
sion of what he wants to 
do, a real but realistic 
belief in the benefits of 
economic liberalism. 

He has shown a wiil- 
ingness to be tough, 
whether in the abolishing 
of food subsidies or using 
emergency powers to 
blunt the recently ended 
genera! strike attempt b 
ee eng unions af- 

— to opposition 


The President also 
wants to leave a mark on 
history. Critics accuse 
him of *monu- 
mentalism.” There are 
suggestions of this in 
projects for a new capital 
and huge housing and ur- 
ban development 
projects which are not 
very appropriate uses for 


very scarce resources 
and have perhaps dam: 
aged attempts to raise 
foreign for other 
enterprises. Even 
Mahawell has not es- 
capee this criticiam, 

m a strict econom: 
ic viewpoint there could 
well be better ways of 

Ra 20 billion. 

t a scheme of this sort 
givea government and 
people a sense of purpose 
and destiny that a lot of 
little schemes could not 
do. From a political view- 
point, the government 
Can stand the economic 
sacrifices necessary for 
Mahaweli only if it can 
show the people the 


physical reality. 

The President will also 
want to down in his- 
tory for constitutional 
changes which, if ali goes 
well, should reduce the 
probability that existing 
policies will outlive the 
current Parliament. 

The new presidentia! 

system ia largely mod- 
' led on the Gaullist Fifth 
Republic Constitution in 
France — itself a so far 
little tested model. It 
gives the President sub- 
stantial executive power, 
and partially ese 
the a+ — and legisla- 
ture. They face elections 
at different times. The 
President has certainly 
been an effective ex- 
ecutive but this may owe 
more to his personali 
and the size of the UN 
majority in Parliament 
than the presidency 
itself. 

More important could 
be changes in the elec- 
toral system. A preferen- 


tial vote system will app- 
ly for the dential 
elections a form of 


proportional representa- 
tion pestally A an the liamentary 

in theory, 
Tenia” be to reduce 
massive swings and rive 
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a little more say to mi 
norities. Hitherto, Sri 
Lanka's winner-take-all 
Westminster system has 
meant huge changes in 

ntation, resultin 
from relatively smal 


voting shifts. 
The ch will mean 
an ond to the huge ma- 


jorities which have al- 
owed the ruling party or 
coalition to change the 
constitution at will — as 
the UNP has done. 

It remains to be seen 
what differences the ma- 
jor constitutional 
changes will make to the 

h and stability 
vernment. One th 
though, is for sure. 

long as democracy sur- 
vives there will be elec- 
toral pressure for tan- 
gible results. 

Foreign countries 
which either like the new 

licies, or at least see in 

he new dynamism a 
chance that at least one 
country of the subconti- 
nent can reach economic 
take-off while 
democratic institutions, 
should now be prepared 
to give Sri Lanka the 
fullest possible financial 
backing. 

Given the increased 
auper-power rivairy in 
the Indian Ocean, the 
West, Japan, Australasia, 
Asean and the con- 
servative Arab states, 
should al) be able to see 
the benefits of helping Sri 
Lanka to prosper and 
thus preserve a liberal 

——_ and democratic 
political system. 

Meanwhile, whatever 

in the longer 
term, there is opportuni- 
ty im the private sector 
for making money now. 
“Lat the robber ons 
come” proclaimed Presi- 
dent Jayawardene, ap- 




















TALWAN 


AMBASSADOR TO SOUTH AFRICA DISCUSSES ECONOMIC LINKS 
OW061455 Taipet CNA in English 1405 GMT 6 Aug 80 


i Text | lohannesbure, Aug. 6 (CNA)=--Ambassador H.K. Yang told a gathering 
of Chinese and South African industry leaders here Tuesday evening that 
the Republic of China and South Africa need not be afraid of the diplo- 
matic difficulties facing them as long as the two nations can forge 
strong trade and economic links between them. 


He made the remarks as a special guest at a dinver given by Charles 
Skeen, chairman of the South African Foreign Trade Organization, at the 
Johannesburg Country Club in honor of a seven-member investment mission 
from Taiwan. 


Ambassador Yang expressed the hope that the visit of the Chinese mission 
will be the first step leading to closer economic cooperation between the 
two countries. 

The Chinese mission has been visiting South Africa since July 21, seeking 
opportunities to invest in local mining industries. Members of the group 
nave made extensive discussions with South African industry leaders over 
the feasibility of setting up joint ventures between the two sides to 
explore and produce alumium, manganese, itun, coppei, lead and zinc in 
South Africa. 


No conclusion has been reached at this stage, but it has been learned 
that aluminum and manganese are the two most likely areas for cooperation. 


Alusa, a major aluminum company in South Africa, has agreed in principle 
to supply 25,009 tons of aluminum to meet the growing needs of the 
Republic of China beginning in 1965 when a new plant joins production. 

e mission wiii continue di sSSions with executives of Gold Field 


uth Africa and Black Mountain as weli as officials of the South African 
Department of Industry and the Minerals Bureau before concluding their 











TALWAN 


ECONOMIC TLES WITH DOMINICAN REPUBLIC DISCUSSED AT MEETING 
OWO61428 Taipei CNA in English 1359 GMT 6 Aug 80 


[Text] Taipei, Aug 6 (CNA)=-A Sino-Dominican economic and technical 
cooperation conference was held Wednesday in Taipei. 


The Dominican delegation to the conference was led by Ramon Martinez 
Aponte, minister of technology of the Dominican presidential office. 


Addressing the meeting, Chinese Economic Minister Chang Kwang-shih and 
Martinez unanimously expressed the hope that the conference will be 
helpful in promoting Sino-Dominican cooperation and economic development 
in both countries. 


An informed source said, in the meeting the Chinese delegation agreed to 
help the Dominican Republic: 


1. Revive hog-raising on a large scale. 
2. Promote fish culture and near-sea fishery. 


3. Promote agricultural mechanization to increase the production of 
rice and sugar cane. 


4. Improve irrigation and water drainage. 
5. Set up small hydraulic power plants. 
6. Improve the administration and operations of aviation facilities. 


Members of the Dominican delegation are scheduled to visit various 
economic reconstruction projects in southern Taiwan Thursday. 


The two delegations will continue their negotiations Friday, he added. 
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TALWAN 


TRADE SURPLUS WITH FRG CONTINUES TO GROW 
OWL81055 Taipei CNA in English 1003 GMT 18 Aug 80 


[Text] Taipei, Aug 18 (CNA)==The Republic of China's trade imbalance 
with West Germany will get worse before it gets better, top officials of 
a number of West German companies operating in Taipei claim. 


The executives acknowledge, however, that local trade authorities have 
already taken some measures to narrow the trade surplus which has been 
in favor of ROC for the past four years. The ROC suffered two years of 
deficits, totaling US dollars 220 million in the recession years of 

L974 and 1975, with West Germany, but in the past four years has accumu- 
lated a total surplus of US dollars 460 million. 


Since the nation’s exports to West Germany have been brisk this year 
while imports from that country have been increasing only steadily, the 
1980 surplus is expected to hit a record high. 


During the first half of the year, the ROC exported US dollars 534 million 
worth of goods to West Germany and imported US dollars 358 million from 
that country, leaving a surplus of US dollars 176 million. 


The surplus was not only much higher than the US dollars 32 million 
registered in the same period of 1979, but also surpassed the record 
l2=month surplus of US dollars 161 million in 1978, 


Even though certain measures initiated to redress the trade imbalance 
may take effect in the coming months, observers still predict that the 
surplus for the whole vear could reach US dollars 250 million. 


The wicening trade gap has aroused the concern of West German exporters 
who have been trying to carve out 4 bigger share of the Taiwan market. 
West Germany accounted for 3.7 percent of the ROC's imports in the first 
half of the year, compared with Japan's 28 percent and the United States’ 
24 percent. 


LSU: sZZVU 




















TALWAN 


TRADERS URGED TO DIVERSIFY ON JAPANESE MARKET 
OWO50337 Taipei CNA in English 0241 GMT 5 Sep 680 


\Text] Taipei, Sept. 5 (CNA)--Local exporters are urged to diversify the 
variety of export items to Japan to boost export and help narrow the 
trade gap. 


lrade source said that the 10 leading Japanese trading firme in the 
firet halt of thie year purchased US dollars 200,711,000 agricultural 
and industrial products from the Republic of China. The amount repre- 
sented only 43.6 percent of the target set for this year. 


The Japanese importers are expected to import US dollar 460 million of 
products from the Republic of China in 1980, 


Among the export items to Japan, agricultural products and processed 
agricultural products continued to lead the iiset, totaling US dollars 
89,745,000 or 44.71 percent of the Republic of China's total export to 
Japan during the period, the source said. 


fextiles exports to Japan during the January-June period amounted to 

US dollars 46,451,000, constituting 23.14 percent of the total export to 
japan, followed by chemicals US dollars 28,397,000 or 14.14 percent, and 
electrical machinery US dollars 11,848,000 or 5 percent, the source said. 


The source said that exports of electrical machinery to Japan in the 
first six months of this year showed drastic decrease as compared with 
the amount of US dollars 78 million of same period of last year. 


The Republic of China is facing increasing competition in the Japanese 
market, the source said, since most of the items exported to Japan were 
products of labor-intensive industries. Labor cost in this nation has 
been comparatively higher than most other developing countries. 


with a depreciation of Japanese yen, the trade gap between the two coun- 
tries in Japan's favor is expected to become even more serious a problem, 
the source said. 


in order to narrow the trade difference, local manufacturers and exporters 
are urged to diversify variety of export items and improve the quality. 
CSO: 4220 ‘os 














TALWAN 


PRESIL DENT CHIANG CHING=KUO ON DROUGHT IN TALWAN 
OWO70129 Taipei International Service in English 0100 GMI 6 Aug 80 


[Text] Taipei--President Chiang Ching-kuo Tuesday directed the authori- 
ties concerned to overcome the (?drought) problem which has seriously 
affected the public recently. [passage indistinct | 


The president said: All authorities concerned should concentrate their 
efforts to overcome this problem. He said that the drought problem not 
only caused inconvenience to residents but also greatly affected those 
agricultural and industrial production. He said that farmers in southern 
Taiwan (?discovered) that they would not have the harvest as usual due to 
lack of rainfall. 


Water supply has also become a problem in (7?filling) reservoirs around 
Taiwan. The present drought has affected northern Taiwan, especially 
Taipei. 


The president said: To assist the general public, the government should 
gather all power to systematically overcome the drought problem. The 
residents are also urged to conserve water to overcome this problem. 


In addition, the president also directed leaders of the financial and 
economic authorities to do their best to promote domestic textile manu- 
facturers to export their products. He also ordered them to assist the 
medium- and semall-size enterprises in the development of their business 
operation. He said: The authorities concerned should carry out the 
housing project and help solve the housing problem of medium and low- 
income families, 


Due to the slow international economy, the local textile industry has 
been adversely affected and export of such products is in (?countermarch). 
Theretore, the government shouid try every effort to assist local textile 
manufacturers. However, manutacturers are also urged to adopt new tech- 
nology, new facilities and raise their productivity level. 
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TALWAN 


ECONOMICS MINISTER DISCUSSES ENERGY CONSERVATION 
OWU81057 Taipei CNA in English 0940 GMT 8 Aug 80 


\Text | Taipei, Aug. 8 (CNA)=-Economic Minister Chang Kwang-shih Friday 
called on the nation to step up energy conservation to help tide over the 
energy crunch, 


“One liter of ofl saved is one more liter of oil produced. One kWh of 
electricity conserved is one more kWh of electricity generated," said 
Chang at a press conference as he reported on the government's energy- 
conservation measures. 


He reported that these measures have started showing results. This is 
shown in the steady decline of the consumption growth rate for both oil 
and electric power, he said. 


Jomestic sales of oil products grew by 18.4 percent in 1978 and 11.8 
percent in 1979. For the first half of this year, it increased only 
4.8 percent. 


Jil consumed for power generation rose by 4.6 percent in 1978, but 
lecreased by 11.8 percent in 1979. For the first six months of 1980, 
the growth rate was minus 2.2 percent. 


The same declining trend has developed in the consumption of electricity. 
Chang gave the following account. 


Household consumption rose by 14.4 percent annually between 1970 and 
i974. For the first half of this year, the growth rate was a mere 3.8 
percent. 


Consumption by commercial establishments increased at an annual average 
of 1/.6 percent in the past 10 years, and the growth rate was reduced to 
+.5 percent for the Jan-June period this year. 


Industrial power consumption during the 1970's rose at an annual pace of 


lil.j3 percent. In the first six months of this year, it rose by 7.6 per- 
cent. 


51 








Ac an energy conservation symposium held Thursday, Taiwan Power Company's 
board chairman L. C, Chen predicted that the world will be plagued by 
diminishing output of petroleum by the second half of the current decade. 


Warning that a new source of energy able to replace petroleum will pot be 
available until the next century, . en said there is no time to be lost 
in eliminating wastefulness. 


Li Tashai, president of the Chinese Petroleum Corp, expressed disappoint- 
ment that ofl consumption in the Republic of China increased by 1.2 
percent last year, while it decreased in major industrial countries. 


A high ranking official of the Council for Economic Planning and Develop- 
ment said household consumption in Taiwan was responsible for the increase 
of energy importation. 


He said airconditioners in Taiwan have been increasing at an annual rate 


of 42 percent, color TV sets 46 percent, ad autos (not including 
imported ones) 24 percent for the past six years. 
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TAIWAN 


BRIEFS 


COAL, MARBLE DEPOSITS--Taipei, 7 Jul--Coal deposits in the Taiwan area 
are estimated at about 200 million metric tons, according to a survey 

by the Department of Minerals of the Technology Research Institute. The 
survey report also showed that coal production in the past years totaled 
>. million tons. The report said that marble deposits in the Taiwan 
area are estimated at 100 billion metric tons, of which 750 metric tons 
had been explored. The institute has worked out some minerals explora- 
tion plans to boost the production. [Text] [Taipei CNA in English 

1330 GMT 7 Jul 80 OW] 


SHLPBULLDING PLAN--Taipei, 8 Aug (CNA)--The Council for Economic Plan- 
ning and Development has recently made a review of the second-phase 
shipbuilding plan under the six-year economic pla» It was tentatively 
scheduled that a total of 40 vessels will be built under the second- 
phase project, but the government has received applications for the 
construction of 68 vessels. The government has decided to approve the 
construction of 18 bulk carriers, 10 deep-sea container vessels, 11 
coastal container vessels, and one 210,000-ton oil tanker for the 
Chinese Petroleum Corp. and two other oil tankers each of tonnage of 
39,000 tons and 7,000 tons. [Text] [0W092347 Taipei CNA in English 
0232 GMT 8 Aug 80 OW] 


TRADE FALR LN JAPAN--Taipei, 8 Aug (CNA)--A Chinese trade fair has been 
successfully held in Kagoshima, Japan, July 9-Aug. 14. During the period 
of the Chinese trade fair, some articles worth 21 million Japanese yen 
have been sold and many orders have been received. The trade fair was 
jointly sponsored by the General Chamber of Commerce of R.O.C. and seven 
other commercial organizations with some 100 trade companies participating. 
[Text] [OWO92347 Taipei CNA in English 0230 GMT 8 Aug 80 OW] 


FISHERY MISSION TO AUSTRALIA--A fishery mission from Kaohsiung of southern 
Taiwan left for Australia to meet with their counterparts to discuss 
another term of fishing cooperation. Sino-Australian fishing cooperation 
first began in November last year and the agreement is to expire on 

j0 October this year. Both parties agreed to continue the accord for 
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another term. (Ching Kung Fu), chairman of the Kaohsiung Fishing Boats 
Association led the mission to take part in the 2-day meeting which Is 
scheduled for 12, 13 August. It was learned that the two sides will 
discuss the feasibility of expanding fishing zones for Chinese fishing 
vessels during the meeting. Other topics to be discussed will include 
quota of fishing boats and quantity of fish catch for vessels from the 
Republic of China. Last year the Australian Government approved 90 
fisiing vessels from the ROC to fish in Australian waters and the 
annual fish catch allowance was 34,500 metric tons. [OW101347 Taipei 
International Service in English 0100 GMT 10 Aug 80 OW] 


TRADE WITH JAPAN--Taipei, 13 Aug--Two-way trade in agricultural and 
marine products between the Republic of China and Japan in 1979 amounted 
to U.S. dollar 911.1 million, an increase of 17.4 percent over the 
previous year, according to statistics released by the Japanese authori- 
ties. The statistics showed that of the total amount, agricultural 
products totaled U.S. dollar 427.8 million, marine food U.S. dollar 368.2 
million, and timber U.S. dollar 115.1 million. Export items from Japan 
to the Republic of China included milk powder, hog leather, pears, 
vegetable seeds, animal feeds, timber, fishes, and fish powder. The 
Republic of China exported large volume of pork, bananas, beans, tomatoes, 
salted ginger, canned bamboo shoots, eels, shrimps, and other marine food 
to Japan. [Text] (0W141441 Taipei CNA in English 0254 GMT 13 Aug 80 OW] 


NUCLEAR POWER DEVELOPMENT--Taipei, 12 Aug--The Taiwan Power Co. has 
decided to accelerate the second stage nuclear power development project, 
aimed at boosting the power generation capacity and reducing the reli- 
ance on imported crude oil, an official of the government enterprise 
said. Under the second stage nuclear power development project, a total 
of 12 generator units will be installed with a combined installed 
capacity of 14 million kilowatts. The official said that under the 
first stage project, four nuclear power plants will be set up with eight 
generator units. Six generator units have been installed and Taipower 
will soon begin the construction of the fourth nuclear power plant, the 
official added. [Text] [OW14144]1 Taipei CNA in English 0313 GMT 

12 Aug 80 OW] 


THERMAL POWER PLANT--Tunghsiao, Central Taiwan, 15 Aug (CNA)--The Taiwan 
Power Co.'s first polyphase thermal power generator underwent a success- 
ful test run Thursday at the state-owned firm's Tunghsiao plant, now 
under the first-stage construction. The Tunghsiao plant, which will be 
constructed in 2 stages by the end of next year, is expected to add 
900,000 kilowatts in installed capacity to Taipower. According to 

Chow Fe-je, a high-ranking Taipower official in charge of the plant 
comstruction, the polyphase power generating device bases its theory 

on multiple use of extra-hot exhausted air in a chain effect through 
transiormers, thus saving generating costs. in terms of power genera- 
tion costs, the polyphase electromagnetic device is nearly as economical 
as nuclear power plants, Chow said, adding that with the completion of 
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the ftilrateatage construction of the Tunghelao plant Taipower will have an 
additional 65,000 kilowatts generated by each of the ¥9 polyphase gen~ 
erators. To bolster power supply and promote energy diversification, 
Taipower is planning to increase its installed capacity to 28,965,000 
kilowatts in 1991, [Text] [OW211209 Taipei CNA in English 0231 GMT 

15 Aug 80 OW} 


SINO=SOUTH AFRICAN ECONOMIC CONFERENCE--Taipei, 20 Aug (CNA)--The fourth 
Sino=South African economic and technological cooperation conference is 
scheduled to open here in early October, it was learned Tuesday. The 
first preparatory meeting of the conference, presided over by Minister 
Chang Kwang-shih of the Ministry of Economic Affairs, was held Tuesday 
afternoon. During the meeting, the execution of the last Sino-South 
African conference's cesolution was reviewed and several proposals for 
the coming session discussed. Chinese proposals for cooperation in the 
industrial field, exchange of investment experiences and strengthening 
of Sino=South African trade and fishery cooperation will be made in the 
conference, it was learned. The exports of the Republic of China to 
South Africa totalled U.S. dollars 70.8 million during the January-July 
period of this year while the imports from that country was U.S. 
dollars 152.7 million. [(0W211209 Taipei CNA in English 0248 GMT 

20 Aug 80 OW] 


FORELGN TRADE TASK FORCE--Taipei, 22 Aug (CNA)--A special foreign tiade 
task force was formally set up Thursday at the Ministry of Economic 
Affairs (MOEA) in accordance with a recent directive from the executive 
yuan that urged a strengthening of communications between commercial 
representatives stationed abroad and the coordination of overseas trade 
promotional activities. The special task force, which is headed by 

Vice Foreign Minister Fredrick F. Chien and Vice Economic Minister Wong 
Yi-ting, is composed of personnel from the MOEA, the Ministry of Foreign 
Affairs, China External Trade Development Council, Far East Trade Service 
Inc. and Central Trust of China. H.K. Shao, director general of the 
board of foreign trade, will be the executive secretary of the organiza- 
tion. The task force Thursday convened its first meeting to review the 
past performance of the nation's overseas institutions and map out plans 
for future operations. [Taipei CNA in English 0340 GMT 22 Aug 80 OW] 


INCREASING TRADE DEFICIT--Taipei, 22 Aug (CNA)--Taiwan's foreign trade 
registered a US dirs 103 million deficit in the first half of August, 
pushing the island's total trade deficit for the first seven and a half 
months to US dirs 523 million, according to preliminary customs statis- 
tics. A US dirs 792 million surplus was registered for the same period 
last year. The widening deficit is attributed mainly to the nation's 
soaring petroleum bill and the significant increase in machinery imports. 
In the first seven months, Taiwan's foreign trade def'cit reached US dirs 
421 million. Two-way foreign trade totaled US dlrs 24.1 billion by 

Aug. 16, 31.4 percent higher than the same period last year. [Taipei CNA 
in English 0315 GMT 22 Aug 80 Ow] 
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AIRBUS PURCHASE FROM FRANCE=-Tatpei, 22 Aug (AFP)--Taiwan has quietly 
concluded the long-delayed purchase deal with France for four European 
airbuses coating US dollar 140 million, it was reliably learned here 
today. Nationalist Chinese sources here would neither confirm nor deny 
the transaction, the first known biggest single one between Taiwan and 
France, but informed sources said it was concluded early last week in 
Taipel. The Nationalist Chinese flag carrier China Airlines (CAL) 
signed a draft agreement for four airbus A-300 at the cost of US dollar 
35 million each with four more optional with the European consortium 
Airous Industries two years ago in July 1978. The deal immediately 
prompted sour reactions from the United States as CAL's aircraft fleet 
(words indistinct] the Boeing products. The Americans accused France of 
selling the airbuses in exchange for the permission for CAL to extend 
its flight to Paris. But Andre Viview, president of the French National 
Assembly Commission of Finance, Economy and Planning, contended while on 
a visit to Taipei in February that the granting of landing rights in the 
two capitals hinged on whether Air France and CAL would find economic 
justifications. [0W251023 Hong Kong AFP in English 0832 GMT 22 Aug 80 OW] 


CHAMBERS OF COMMERCE CONFEDERATION--Taipei, 5 Sep (CNA)--The Republic of 
China will actively participate in activities of the Confederation of 
Asian Chambers of Commerce and Industry (CACCI), the Commission of 
International Affairs of the Chinese National Association of Industry 
and Commerce said Friday. The main purpose for the establishment of 
CACCI is to improve the business environment in the Asian-Australian 
region, to further strengthen trade ties among Asian nations, to promote 
development of joint ventures and to better services in shipping, bank- 
ing, and insurance in the region, the commission added. CACCI was set 
up in 1966 with the Republic of China one of its founding members. The 
federation has decided to choose Taipei as their permanent address, the 
commission revealed. Member nations of the federation include India, 
Japan, South Korea, Nepal, Australia, New Zealand, the Philippines, and 
the Republic of China. The eighth conference of the organization is 
scheduled to open Nov. 26 in Seoul, Korea. [Text] [OWO70522 Taipei CNA 
in English 1400 GMT 5 Sep 80 Ow] 


PETROCHEMICAL SUBSIDIES FOR MANUFACTURERS--Taipei, 6 Sep (CNA)--Petro- 
chemical subsidies to be drawn from a buffer fund the government will 
soon establish will appiy retroactively to ail purchases made by manu- 
facturers since Sept. 1, Vice Economic Affairs Minister William Wei 
announced. Manu'acturers will be able to draw on the fund when the 
prices they pay for the government-run Chinese Petroleum Corp.'s 
products are higher than a benchmark figure based on the rates offered 
by international suppliers. The fund is part of a package of measures 
to be taken by the government and industry representatives to help 
restore the competitiveness of local petrochemical producers in inter- 
national markets. At a meeting held Thursday with all concerned parties, 
Wei also announced new proposals to help in marketing petrochemical 
products and making price adjustments. He expressed confidence that the 
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proposals would solve the current probsems. [Text] [OWO70522 Taipei CNA 
in English 0934 GMT 6 Sep 80 OW] 


[RADE WLTH PAKISTAN--Taipei, 8 Sep (CNA)--The Pakistan Chamber of Com 
merce and Industry reported Sunday that the nation will resume trade 
with the Republic of China after a lapse of 30 years. The Federal Min- 
istry of Commerce has decided to allow Pakistani traders to import 
chemicals and other finished goods from Taiwan, it said. It said the 
Pakistan commercial office in Hong Kong will handle trade transactions 
with Taiwan. The two nations do not have diplomatic or commercial 
relations. Israel and South Africa are now the only two other countries 
with whom Pakistan has neither diplomatic nor trade relations. [Text] 
[OWO9LO043 Taipei CNA in English 0946 GMT 8 Sep 80 OW] 


ECONOMLC GROWTH IN 1979--Taipei, 8 Sep (CNA)--The Republic of China's 
real economic growth in 1979, the fourth year in the 6-year economic 
plan, was 8.1 percent, as compared with the target of 8.5 percent, 
according to a report of the Council for Economic Planning and Develop- 
ment. The report said that the nation's gross national product (GNP) in 
1979 amounted to NT dollars 1,164.5 billion, with the per capita GNP 
registering at NT dollars 67,283 (US dollars 1,869). The report noted 
that the industrial production in 1979 slowed down due to the inter- 
national economic recession which had great impact on this nation's 
exporting industries. Overall industrial production in 1979 grew 7.5 
percent, much lower than the projected 11.3 percent, the report said, 
adding that a breakdown showed: manufacturing industrial production up 
7.8 percent, construction business up 6.7 percent, power and other 
service industries up 9.9 percent, and mining industry down 2.3 percent, 
as compared with the previous year. [Text] [0W091043 Taipei CNA in 
English 0235 GMT 8 Sep 80 OW] 


CHINESE CHARACTERS' STANDARDIZATION--Taipei, 9 Sep (CNA)--The Ministry of 
Education has decided to appoint a commission to study standardization of 
Chinese characters. The commission is to come up with 18,000 standardized 
Chinese characters by 10 October this year. The commission is to be made 
up with Chinese philologists from local universities, the Institute of 
History and Philology of Academia Sinica, the Mandarin Promotion Com- 
mittee of the Ministry of Education, and an expert on simplified Chinese 
characters now in use on the China mainland. These experts will produce 
the standardized ways of writing Chinese characters, simplified ways of 
writing, and different but acceptable ways of writing of 18,000 charac- 
ters. [Text] [0W091043 Taipei CNA in English 0934 GMT 9 Sep 80 OW] 


STEEL PLANT PRODUCTION INCREASE--Taipei, 9 Sep (CNA)--When the second- 
phase construction work for the China Steel Corporation's first stage 
expansion project is completed in June 1982, the company wiil be able 
to produce 500,000 metric tons of cold rolled steel plate annually, an 
official of the state-run enterprise said Tuesday. He said a big 
automebile-manufacturing plant with an annual product °:. capacity of 
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200,000 cars will be set up in the Republic of China in approximately 

} years. The China Steel Corporation will be able to supply all the 
steel plate needed by the auto plant, because its annual demand for the 
product will amount to only 80,000 tons, accounting for a small portion 
of his company's steel production. However, he said, the establishment 
of the big auto plant will boost the demand of other related industries 
for steel plate, He said his company will be able to produce 1,400,000 
tons of various kinds of hot rolled steel plate and cold rolled steel 
plate by June 1982, The construction work for the company's cold rolled 
steel plant is proceeding smoothly. All major equipment for the plant 
Ls supplied by Wean United Inc. of the United States, he said. The 
plant will undergo a test run at the end of 1981 and become operational 
in June 1982. [Text] [Taipei CNA in English 1356 GMT 9 Sep 80 OW] 


ELECTRIC AUTO PLANT--Taipei, 11 Sep (CNA)--The world's first electric 
auto plant will be established in the Republic of China by the end of 
this year. The Tang Eng Iron Works Co. has already set up an office 

to prepare for the plant, which will have a capacity of 20,000 cars and 
buses a year when it is completed on 1 July 1983. The first batch of 
10 electric autos will be produced this year. [Text] [Taipei CNA in 
English 0238 GMT 11 Sep 80 OW] 
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